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| iy oo | 1d) | `Dr. Paul Craig Roberts (“Lies, damn lies and government lies,” p. 8). Former 
He associate editor of the Wall Street Journal and columnist for Business Week, Dr. 


Roberts served on personal and committee staffs in the House and Senate, and 
served as Assistant Secretary of the Treasury for Economic Policy during the Reagan 
Administration. Roberts was Senior Research Fellow, Hoover Institution, Stanford 
University, and was appointed to the William E. Simon Chair in Political Economy, 
Center for Strategic and International Studies, Georgetown University. He is 
recipient of the US Treasury’s Silver Medal and of the Legion of Honor conveyed by 


the French government. 


` 

Eldad Benary (“The one-state solution,” p. 46) was born in 1937 in Tel Aviv 
Palestine to parents who emigrated from Latvia in the early 1930’s. As a youngster, 
he witnessed the creation of Israel in 1948. He was raised and educated mostly 

in Haifa and, like most Israelis, served in the IDF for three years as a conscript, 
then about 20 in reserves. He moved to upstate New York in 1974, and visits Israel 


occasionally. 


Bennett Daviss (“Tapped out,” p. 16; and “The Rust Belt goes green,” p. 30) has 
been reporting on science, technology, energy, and environmental issues and trends 
for more than 30 years. His articles have appeared in Discover, Money, Smithsonian, 
and more than 40 other publications on four continents. He makes his home in a 
part of rural New England where chickens still outnumber electronic devices. 


“Anthony Freda (illustrations in “When life lessons become trend lessons,” p. 
4; “Lies, damn lies and government lies,” p. 8; and “Surveillence state reality,” p. 26) 
has created award-winning illustrations and paintings for numerous publications 
including the New Yorker, Time, Rolling Stone, and the New York Times. He has been 
selected to be part of The Society of Illustrators and American Illustration annual 
competitions. Freda considers himself an information warrior, and his politically 


charged imagery currently graces millions of computer screens via a wide spectrum 


of mainstream and alternative websites and magazines including The Trends Journal. 
His artwork often re-purposes vintage American ephemera into ironic, darkly 
humorous takes on the issues burning in the zeitgeist. 


j Rod La mkey Jr. (“This health care crisis is personal,” p. 42) has devoted 
two-decades to working on long-term issue-related documentaries affecting 
society’s most vulnerable citizens. A self-taught photographer, he started his 
photojournalism career in 1985 as a freelancer for UPI and AFP in San Francisco. 
He’s been a staff photographer for the Chicago Tribune, The Washington Times, and 
The Oakland Tribune. He was part of two Pulitzer Prize team finalists. He has won 
the Society of Professional Journalists Sigma Delta Chi Award for Public Service, 
as well as being the recipient of various awards from the White House Newspaper 
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Photographer’s Association, the National Press Photographer’s Association, and 
others. 
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Michael Bloom 


By Gerald Celente 
PUBLISHER 


“Are you an astrologer? Maybe some other 
kind of fortune teller? What can you tell me 
about fashion trends? How about entertain- 
ment trends?” 


When I started trend forecasting, these are the 
types of questions that people asked me. 1 would 
reply that 1 was neither a fortune teller, tarot card 
reader or astrologer. In fact, 1 was not predicting the 
future. Rather, my work was to analyze the myriad 
social, geo-political, cultural and economic events 
that occur daily. My mission was to assess their im- 
plications and forecast how those trends would affect 
us near and long term. To me it was quite simple: 
cause and effect. 

But before 1 could fully explain my unique Global- 
nomics® methodology that identifies, analyzes and 
synthesizes information from over 300 trend catego- 
ries on a macro level, 1 had lost them. 

The initial reaction to my work was a bit startling. 
l could not understand why so many seemingly 
open-minded, intelligent people were offended by 
the concept that forecasting trends extended beyond 
fashion, music and pop culture. What put them on 
the defensive? 
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recasting 


We can see it in our own lives. We are who we are 
and we live the lives we do as a consequence of our 
actions. The same holds true for a society. Individu- 
ally and collectively, our actions and inactions shape 
our destiny. 

And then there are the wild cards. Despite all the 
analysis and the most sophisticated models, no one 
can predict the wild cards. Thus, no one can predict 
the future. 

In fact, as 1 was writing this passage, my good 
friend Joseph Hurwitz nearly died. Fit, smart, athletic 
and in his 70’s, Joseph was a crew member on a sail- 
boat competing in a race on the Hudson River. The 
winds were blowing at about 25 knots from all direc- 
tions. Suddenly, the winds shifted. The boom swung 
into Joseph’s chest, knocking him overboard. Luckily, 
a crew member had the sense to throw him a life- 
preserver. And fortunately, Joseph kept his cool. He 
was not seriously hurt. He was able to swim to the 
donut and hang on until the boat picked him up. 

Had the situation unfolded just a bit differently 
— if the boom had hit Joseph in the head or a crew 
member hadn't seen what happened — | would be 
attending his funeral. 

The other wild card was that the sailing team, de- 
spite having an insurmountable lead before Joseph 
was knocked overboard, ended up in last place. 

Awild boom, a wild card — it’s all the same. No 
one can predict them and that’s why no one can 
predict the future. Hurricanes, tornadoes, cyclones, 
flooding, wars, murder, illness, accidents — the best 
laid plans of mice and men often go astray. 


THERE’S NO FUTURE LIKE THE PRESENT 

l began forecasting trends in those 1980’s pre- 
globalization days when America was still the undis- 
puted World Superpower. The prevailing corporate, 
business and political mindset was, “Why plan ahead 
in an era of planned obsolescence?” 

To keep consumers consuming, durable goods 
were manufactured with deliberate levels of low 
quality so that they would break down and have to 
be replaced. Besides, since there was no competitive 
foreign threat to its corporate/ industrial dominance, 
American business could do as it pleased. 


As a young man in the early 1970’s, 1 remember the 
implicit warnings | received from my boss when 1 
joined the corporate ranks: “Welcome aboard, don’t 
rock the boat.” Another of his often repeated lines 
was, “If it ain't broke, don’t fix it.” 

Needless to say, having been taught by my dear 
father, may his soul rest in peace, to “Think for 
yourself,” and as a boat-rocker since childhood (I ran 
away from kindergarten), | didn’t have it in me to be 
a “yes man.” So, after working as the assistant to the 
Secretary of the New York State Senate, designing 
and teaching a course in American Politics and Cam- 
paign Technology at St. John’s University, and serving 
several years as a government affairs specialist for the 
chemical industry and as the number two man in an 
international trade association, | took my knowledge 
and experience with me and went on to create my 
own future. 

l incorporated my business in New York in 1981 
under the name, The Socio-Economic Research In- 
stitute of America, to identify, forecast and analyze 
socio-economic, geo-political, business, consumer, 
environmental and cultural trends. (I’ve been at it 
longer than just about anyone else in the profession.) 

As with most start ups, the first several years of my 
trend forecasting business were both rewarding and 
challenging. But I never wavered in my belief that 
current events formed future trends. My model, as 1 
would learn later, was an extension of what Friedrich 
von Schiller, the 18th century German poet, play- 
wright and philosopher observed over 200 years ago: 
“In today, already walks tomorrow.” 

And, as with any skill, the more 1 practiced the 
better I got at it. And since | study my trade virtually 
every day, my skills base keeps evolving and expand- 
ing. The more | study, the more | learn. 

l believe that if you miss three days of studying 
the current events that are forming future trends, it’s 
like walking into the second act of a play. If you don’t 
know how it started, you cannot understand how 
the trends evolved and assess where they're going. 

By the mid-1980s, as “trends” were becoming more 
trendy, thanks in part to some bestselling trend 
books (including my 1988 Trend Tracking — “Far Bet- 
ter than Megatrends” — Time magazine), ] was widely 
featured in the media. ] also began providing cus- 
tomized trend forecasts to multi-national corpora- 
tions, teaching trend forecasting skills to businesses 
and making the rounds as a keynote speaker to busi- 
nesses, governments, and trade and professional as- 
sociations around the world. 

I scored national recognition when my January >» 
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Welcome to your new magazine 


With this edition of the Trends Journal, we are debuting a number of fea- 
tures and a fresh new look designed to connect your lives — your passions, 
interests and needs — to the trends evolving all around you. 
It is an exciting time for the Trends Research Institute. The improve- 
ments we are debuting with this Trends 


tee SEIS CESS SSHE STIGNES Seetitatel 

[ht TEARS a7 7m Journal are just the beginning. Future editions 
ATOR, GETZ wil] include even more features to provide 
OO 


you, your business, your family and your 


meee) m. reaa ame 
一 -一 


SS community with the information and analy- 


sis you need to make measured, positive deci- 
sions in your life. Our goal is to go beyond 


E: = = forecasting critical trends by showing how 


they are affecting your quality of life and, 

: most critically, what you can do about it. 

as To meet that goal, we are introducing lay- 
ers of new content to engage your interests 
with greater precision, utility and visual im- 
Trends Journalhasbeenin Pact. Here are some examples: 
the business of forecasting 
since 1992. This redesign 
is the first step of our new 
journey. 


» “Epiphany” is designed to provide a quick, 
insightful study of an emerging trend that has 
fully blossomed. 

™ Our new question-and-answer sessions 
with chief forecaster Gerald Celente cover a wide range of bases on critical 
issues in short bites, helping you grasp how today’s news events become to- 
motrow’s trends. 

æ» “Globalnomics” ties together emerging economic trends from around the 
globe to pinpoint what these developments mean to you and how they will 
evolve. 

= A quarterly publisher's column will share personal reflections on the work 
of the Trends Research Institute, deepening your understanding of how our 
work takes shape. 

æ “What You Can Do’ is a new device you'll find throughout each issue. It 
identifies specific action steps you can take to make a difference in your life. 

In addition to these and many other new features, we are also working 
to sharply improve the visual impact of the content we present. That means 
more compelling images and illustrations; easier-to-read typography; cre- 
ative page design formats to help you navigate through complex content 
with ease; and more vehicles to encourage and engage your ideas. 

As we reported in a summer Trends Alert, our team is working with re- 
nowned designers to create this new content strategy for all of our current 
print and digital platforms, as well as new products to debut in the months 
ahead. This effort will include a bold new design for our web site, including 
the development of many new multimedia features and platforms for you to 
have your voice heard. 

As this new and innovative chapter in our history unfolds, rest assured an 
essential core value will stand strong: Our content will stand alone for its in- 
sight, unabashed honesty and timely, deep analysis of the trends that matter 
most to you. Tell us what you think at comments@trendsjournal.com! 加 
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< 1987 forecast that the stock market would crash 
before year’s end came to pass: y 
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“Not long ago in this space, the Socio Econ 
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omic Research Institute of America 


One after another, 1 was calling 
trends and making forecasts that proved both accu- 
rate and timely. | spoke and wrote about the growing 
gap between rich and poor in my book Trend Track- 
ing and how it would create a “bi-modal” consumer 
marketplace long before the Walmarts, Family Dol- 
lars and other deep discounters swept the nation. 


From organic food, to health food stores, to “clean 
foods” (a term | coined in the early 1990s), to bottled 
water and gourmet coffee, I saw the trends coming, 
showed where they were heading and how businesses 
could seize the profit opportunities they presented. 

I remember the joy 1 felt when Gary Abatelli (an 
original member of the Institute) and I walked into 
a new health food store in the West Village in New 
York in the 1980s. The owner, having recognized me 
from media exposure, said that thanks to me, he had 
quit his job as an advertising executive and opened a 
health food store. It became a huge success. He even- 
tually sold it for a small fortune. 

It wasn't until the early 1990s when being “on- 
trend” and knowing the “next big thing” was recog- 


When life lessons 
become trend lessons 


There is more to trends than forecasting them to find business and investment opportunities. 


For me, I do my best to live them. 


One of the biggest, most important lifestyle trends I learned in my early days of forecasting is 


Whole Health Healing. 


My ex-wife had long been suffering from ulcerative 
colitis and was hospitalized several times. Unable to 
control the flare ups, the only option recommended 
by her doctors was to undergo a life-altering opera- 
tion called a proctocolectomy. Her entire colon, rec- 
tum and anus would be removed and a pouch would 
be attached to contain the waste. 

From the University of Chicago to Sloan-Kettering, 
we did our best to find the leading-edge gastroenter- 
ologists in the nation. In each case the recommenda- 
tions was the same: Remove her colon, rectum and 
anus and attach a bag that she would have to empty. 

None of it made sense to me. 1 knew there must be 
a better way. This was the late 1970s and early 1980s, 
mind you. The medical profession, as reactionary 
and prescription-drug-dependent as it is today, was 
in the Dark Ages when it came to alternative and 
complementary medicine back then. 

Such terms as Whole Health Healing were not 
even part of the lexicon. And in the medical profes- 
sion, nutrition, vitamin therapy, acupuncture, food 
combining, juicing, organic food consumption, 
farm-fresh-to-the-table eating habits would not even 
earn honorable mention. 
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Pll never forget that day when | asked a re- 
nowned GBNY at Northwestern University if vita- 
mins could be of help in healing my wifes colitis, or 
did it make a difference what foods she ate. He blew 
his top. He threw down his pencil and said: “Leave 
my office. | have never been grilled like this in my 
life.” 

Unfortunately, we didn’t leave. He talked us into 
having her undergo an exploratory laparoscopy that 
he assured us was a routine procedure and we had 
nothing to worry about. The surgeon screwed up the 
operation and she nearly died. 

Fortunately, as young and inexperienced as we 
were, we knew there was a better alternative than 
what the mad medical doctors kept recommending. 
Following the butchered operation, we both decided 
that the personal and professional directions our 
lives were heading were wrong. We both quit our 
very lucrative jobs, packed up and headed back east. 

Our choices were to live near the ocean or in 
the country. We couldn't afford what we wanted 
on the shore, so we headed north from New York 
City and found Rhinebeck N.Y., which was still 
two decades away from being discovered by the 


nized as a vital business strategy, that we changed 
our name to The Trend Research Institute. But even 
today, as much as business, government and the 
media talk “trends” and “trending,” they're mainly 
concerned with empty passing fads. 

And most professional trend forecasters in the 
business sector focus on products and consumers. 
There are no top-level government positions, such 
as Secretary of Trends and Consequences. And with 
few exceptions, “How to identify, track and forecast 
trends” is not taught at universities. 


THEN AND NOW 
While much of our work is still marketing and 
product oriented, a significant cultural shift has 


Clintons and the Hamptons set. 

In 1980, | was just learning my trend-tracking 
trade. The disturbing future 1 was seeing unfolding 
in the America I loved, as well as my wife’s sickness, 
had turned me into a virtual recluse. I needed to 
be out of the loop and away from the maddening 
crowds to gather my thoughts and find my way. We 
found a small place on the top of a hill and began 
to learn how to grow vegetables and raise chickens. 
We canned over 100 quarts of tomatoes, and had 
enough other canned foods and frozen vegetables to 
get us to the next growing season. 

We were so into cooking with fine locally-grown 
ingredients, that our day would begin with: “What 
are we going to have for dinner?” And although this 
was back in the day when only Julia Child and James 
Beard had cooking shows, | kept forecasting and 
writing about the coming renaissance in food and 
the proliferation of TV cooking shows. 

Fine cooking was so far out of the mainstream 
consciousness, and the demand for high quality was 
so low, that the only kind of lettuce you could buy at 
supermarkets was iceberg. 

Thus, we were, either by coincidence or by setting 
our inner compass, already on the path to natural 
healing when a new friend recommended we see a 
chiropractor in Woodstock. 

Remember, this was 30 years ago. Chiropractors 
were on the leading edge of whole health healing, 
teaching patients how to heal themselves with herbs, 
diet, meditation, etc., while also recommending 
other alternative practitioners besides themselves, 
such as homeopaths, naturopaths and acupunctur- 
ists, when appropriate. 


strongly influenced the entire field of trends. 

Geopolitics: Go back to the 1980's. “Terrorism” 
wasn't ingrained in mainstream culture. Security 
and surveillance were not concerns. People could 
board airplanes, go to concerts or sporting events — 
go anywhere they wanted — without being patted 
down, felt up and sent through metal detectors. 

By the early 1990’s, the Cold War was over, and 
with it “The End of History,” the false belief of a 
new era in which “Western liberal democracy would 
dominate as the final form of human government.” 

History has not ended, but it is repeating itself. The 
War on Terror and Al Qaeda have replaced the Red 
Scare. Speaking to Marines at Camp Pendleton in 
early August, President Obama declared, “Al > 


Anthony Freda 
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十 Qaeda affiliates and like-minded extremists still 
threaten our homeland.” 

And, the Cold War is again heating up. President 
Barack Obama recently canceled a scheduled sum- 
mit meeting with Russian President Vladimir Putin. 
This was the first time since the end of the Cold War 
that the US canceled a scheduled meeting with a 
Russian leader. The White House said that, in part, 
the president would not meet with Mr. Putin be- 
cause of “Russia’s disappointing decision” to grant 
whistleblower Edward Snowden temporary asylum. 

Globalization: The brave new world of globaliza- 
tion has changed the entire industrial, commercial 
and consumer landscape. Back in 1980, multina- 
tionals, free trade and outsourcing were not major 
business or employment considerations. In 1992, for 
example, a dozen European nations merged into a 
united trading bloc. According to a late 1988 Com- 
merce Department survey, four out of five American 


二 In fact, their success in helping 
cure patients with low-cost natural 
modalities was such a threat to the 
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pharmaceutical drug-pushing-sur- 

gery-centric medical establishment, 
that the esteemed AMA (a.k.a., The 
American Medical-Mafia Association) 
put out a “hit” on chiropractors to 
destroy their profession. 

Through diet and a variety of 
other modalities — and most im- 
portantly, her personal dedication 
to heal herself — my wife was cured 
of colitis. As 1 saw her change, 1 

changed with her. Living a healthy 
lifestyle became our way to live. 
A springtime allergy that had 


given me swollen, itchy eyes since | was a teenager 
was cured when | omitted wheat and dairy from my 
diet. Naturally healed, I kicked the Sudafed habit 
with its common side effects (nervousness, restless- 
ness, excitability, dizziness, headache, fear, anxiety, 
tremors, hallucinations, and convulsions). Me, an 
Italian who eats pasta five times a week! | learned 
that once I broke the cycle and purged myself of 
what was causing the allergies, 1 could return to my 
enjoying my spaghetti and macaroni. So inspired 
were we of how eating properly changed our lives, 
the first book we helped write was “Natural Heal- 
ing,” by Dr. Jack Soltanoff, Warner Books. 
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senior executives didn’t know about the changes to 
come with a united Europe. And, as of June 1989, 
three out of four American industrial companies 
didn’t have a strategic plan to deal with them. 

China — the roth largest economy back in 1988; 
number two in 2013 — was not even accepted into 
the World Trade Organization until 2001. 

While both geopolitics and globalization are com- 
monly understood and recognized today as the way 
of the world, it has been the exponential growth of 
these two dominant forces that have influenced how 
we track trends, which trends we track, and why we 
focus so much of the Trends Journal on the global 
trends shaping the future. 

But some things never change. There is nearly 
universal agreement that to plan ahead you have to 
look ahead. In the real world people may talk trends, 
but are they actually living them? 

Are you E] 
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More growth 
ahead for whole 
health healing 


Despite the growth among medical doctors practic- 
ing alternative medicine, the surge in massage thera- 
pists, yoga centers, organic food and the broad range 
of alternative health care options being embraced by 
the public, the Whole Health Healing trend which 

I first identified in the mid-1980s, is still in the early 
stages of growth and development. 

While it has gained in both popularity and accep- 
tance across the mainstream spectrum, in practice, 
only a narrowly defined segment of society truly 
adhere to Whole Health Healing principles and 
incorporate them into their daily life: meditation, 
moderation, physical fitness, nutritious food, fulfill- 
ing careers and setting higher goals. 

As populations age, legions of elderly, fearing a 
future as inmates in nursing homes, will embrace 
whole health lifestyles as a means to maintain 
golden years of self sufficiency and physical inde- 
pendence. 


And, as a result of my work over the years in the 
fields of alternative and complementary medicine, 
in 2008 | was awarded an honorary doctorate degree 
from the National University of Health Sciences. 四 


EPIPHANY 


TV Reality News keeps us in the dark 


By Trends Research Institute Staff 


Is there a difference between Reality TV and 
TV Reality News? 

There isn’t. At least not anymore. Michael 
Jackson. Casey Anthony. Trayvon Martin. The 
Royal Baby. These are just a small sampling of 
names that dominated the news recently and 
during last few years. lf news is what people 
are talking about, then these all qualify as 
news stories. But do they qualify as topics to 
be covered around the clock at the expense of 
critically important stories going uncovered? 

The Merriam-Webster dictionary defines news this 
way: 

aa report of recent events. 


b. previously unknown information. 
c. something having a specified influence or effect. 


Where is news defined as cable anchors and so- 
called experts feeding off every nugget of informa- 
tion — substantiated or not — to create news? This 
is TV Reality News in action. Blab. Blab. Blab. It’s bad 
enough that so many watch the same video clips, 
hear the same sound bites and engage predictable 
talking head spin over and over, but while media 
outlets pour their resources down one drain at a 
time, who’s minding the rest of the store? 

This ugly trend matured during the OJ. Simpson 
trial and has since spun out of control. Last May, 

a Limo carrying a party of nine women burst into 
flames over the San Mateo-Hayward Bridge. For 
days, the story dominated the news. Five dead and 
four injured was big news. But while America was 
preoccupied by the bachelorette and her friends’ 
tragic plight, a critically important story went woe- 
fully under-reported: “UN accused Syrian rebels 
of carrying out sarin gas attacks which had been 
blamed on Assad’s troops.” 

Back in the spring and summer of 2011, the U.S. 
media obsessed over the trial of Casey Anthony. And 
this came after years of covering the disappearance 
of Casey's daughter, Caylee, in 2008. The outrage was 
palpable. But at that same time members of a “local, 
state and federal task force” burst into the wrong 
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house looking for someone who hadnt lived there 
for years and terrorized an innocent family. Where 
was the outrage then? Do you even remember that 
story? 

The George Zimmerman trial verdict stirred out- 
rage across the country, and well across the globe, 
too. In fact, the obsession over this story secured 
its place in media over-exposure history when 
it became the first story this year to claim “more 
[media] coverage in a single week than the presi- 
dential campaign.” On top of that, about a third 
of Americans were closely following the plight of 
Trayvon Martin and the court proceedings against 
Zimmerman. 

While the nation obsessed with the trial and its af- 
termath, the IRS scandal, Edward Snowden’s escape 
to Russia, Egypt’s disintegrating government and 
many other critically important stories all but fell off 
the radar. It happens over and over. Sustained cover- 
age stirs outrage. No sustained coverage, no outrage. 
It’s as simple as that. 


Here’s how the Trends Research Institute defines 
TV Reality News: 

a. an obsession with a single event driven by an 
insatiable appetite to drive revenue by overselling 
controversy. 

b. repeatedly talking about what is already known 
or about what little we do know. 

c. manufacturing effects on people’s lives with the 
specific aim to build audience. E] 
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so shot Martin 


Why were we watching 
a live feed from the 
Zimmerman courtroom, 
when Egyptians were 
flooding the streets in 
protest? “TV Reality 
News” happens when 
broadcasters fixate 

on events such as the 
Royal Baby or Trayvon 
Martin, leaving out the 
real news of the day. 
This fixation contributes 
greatly to the stupifying 
of the viewing public 
and takes the focus off 
real issues. 


CNN via twitchy.com 
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Lies, damn lies and 
government lies 


Despite what we're told, 
an economic crisis still looms 


By Paul Craig Roberts 
CONTRIBUTING EDITOR 


AND FORMER ASSISTANT SECRETARY OF THE UNITED STATES TREASURY 


An objective review of the economic data indicate that the U.S. economy is approaching a 


second downturn of the recession that began in 2008. Real Gross Domestic Product (GDP), real 


median household income, payroll employment, real retail sales, housing starts, and consumer 


confidence dropped sharply during 2008 and 2009 and have not recovered their previous peaks. 


Most are bottom-bouncing at the recession low. 


But the government isn’t giving us an honest economic picture. Key economic indicators that 


are widely reported in the media are easily and commonly manipulated to get the numbers mov- 


ing the desired direction. If you strip away the bias built into the publicly released numbers, the 


statistics reveal an economy that is going nowhere but down. 


Here are other ways the numbers are manipulated: 

Gross Domestic Product. GDP represents the 
total dollar value of all goods and services produced 
— essentially the size of the economy. For example, 
if the year-to-year GDP is up 3%, this is thought to 
mean that the economy has grown by 3% over the 
last year. The GDP is a major driver of the the stock 
market. But the official recovery in real GDP has 
been achieved by deflating nominal GDP with a mea- 
sure that understates inflation. 

Inflation. Inflation is spun by changing the way it 
is measured to a substitution methodology so that 
the Consumer Price Index no longer measures a 
constant standard of living. Ifa price of an item in 
the index rises, that item is discarded and a lower 
priced alternative is substituted. This method of 
measuring holds down inflation by measuring a de- 
clining standard of living. For example, if the price 
of New York strip steak rises, the new methodology 


substitutes round steak in its place. Lower infla- 
tion is also achieved by the assumption that many 
price increases are really quality improvements and, 
therefore, are not entered into the measurement of 
inflation. 

Using previous official methodology, the aim of 
which was an accurate rather than understated 
measure of inflation, John Williams, a statistician at 
shadowstats.com says that the current rate of infla- 
tion is several times the reported rate. This result is 
consistent with the experience of grocery shoppers. 
While consumer incomes are static or falling, prices 
are rising. 

Unemployment. The unemployment rate is spun 
by using a measure that does not count discouraged 
workers or those who are working but underem- 
ployed. Discouraged workers are people who have 
given up searching for a job, because there are no 
jobs to be found. The unemployment rate reported 


The unemployment rate reported by the media 
does not count discouraged workers 
as unemployed. 
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WHAT'S 

THE REAL 
MEASURE OF 
UNEMPLOYMENT? 


Reported 
unemployment rate 


7.6% 


Add short-term 
discouraged 
workers who have 
given up looking 


14.3% 


Add long-term 
discouraged 
workers 


23.4% 


Add part-time and 
underemployed 


43.4% 


by the media does not count discouraged workers as 
unemployed. 

If you look at the real economic statistics without 
these modifications, you can see why the U.S. econ- 
omy is in much deeper trouble than political leaders 
would lead us to believe. Here are the facts about 
unemployment without the spin: 

Payroll employment peaked in 2007. As of June 
2013, four years after the official declaration of eco- 
nomic recovery, payroll employment is 1,698,000 
below the 2007 peak. Meanwhile, the work force has 
grown by 6 million. 

In June 2013 the official unemployment rate that 
counts short-term discouraged workers (less than one 
year) was 14.3%, almost double the 7.6% reported rate. 
The reported rate can decline for no other reason 
than unemployed workers move from “unemployed” 
to “given up looking for work” category. In June short- 
term discouraged workers increased by 247,000, 
52,000 more than the reported job gain. 

Statistician John Williams at shadowstats.com 
estimates that adding all discouraged workers — 
short-term and long-term (more than one year) to 
the reported rate brings the June 2013 U.S. unem- 
ployment rate to 23.4%. In other words, the actual 
unemployment rate is more than three times the 
reported rate. Williams’ estimate is consistent with 
the drop in the labor force participation rate. The 
participation rate indicates the number of workers 
actively in the labor market. The drop in the rate 
points to discouraged workers who cannot find jobs. 

Arising share of employment consists of temporary 
jobs and part-time workers. Seventeen million people 
— 12.5% percent of the U.S. workforce — are temps, 
contract workers, freelancers, and consultants who 
are not considered permanent employees. They do 
not qualify for medical benefits, pensions, or raises, 
are paid less than regular employees, and can be easily 
discharged without severance packages. 

If these 17 million workers, who have tenuous con- 
nections to employment and whose paychecks are 
too uncertain for them to be big spenders, are added 
to the number of unemployed Americans (23.4%), It 
is obvious that much of the work force lacks the dis- 
cretionary income needed to drive the economy. 

Short-term contract work has found its way into 
skilled professionals such as nurses, doctors, lawyers, 
engineering/design, and information technology spe- 
cialists in addition to manufacturing, warehousing, 
and office clerical employment. Colleges and univer- 
sities have reallocated their budgets from teaching 
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and research to administration. And to cover their 
teaching responsibilities, they hire “adjunct profes- 
sors” to teach the courses for low pay without ben- 
efits or a career path. 

Part-time work is another category that needs to 
be taken into account in order to understand the 
job picture. The Bureau of Labor Statistics breaks 
part-time work into those who work part-time for 
noneconomic reasons and those who work part- 
time for economic reasons. Part-time workers for 
noneconomic reasons include people with child care 
problems or other family obligations and those who 
are attending school or training programs. Those 
working part-time for economic reasons are workers 
whose hours have been cut back and workers who 
cannot find full-time jobs. Part-time jobs generally 
do not provide much discretionary income. 

According to the BLS, as of June 2013 there are 19 
million Americans working part-time for noneco- 
nomic reasons and 8.2 million working part time 
for economic reasons. That means that there are 27 
million Americans — 20% of total non-farm payroll 
employment — in part-time employment. 

There might be overlap between temporary and 
part-time workers. Regardless, adding 27 million 
part-time workers to 17 million temporary workers to 
a 23.4% unemployment rate means that a very large 
percentage of Americans lack discretionary income. 

These deteriorations in consumer purchasing 
power and economic security are called “innova- 
tions” by their apologists. In the short-run they ben- 
efit Wall Street, shareholders, and executives who are 
awarded “performance bonuses” for paring employee 
costs and raising profits. In the long-run they destroy 
the domestic consumer market and the value of a 
college degree. 

Who will the corporations sell to when consum- 
ers are unemployed or have no disposable income? 
Who will take on student loan debt in order to gain 
a degree that cannot lead to remunerative employ- 
ment? The end of U.S. science is in sight. Who will 
commit to an advanced degree when universities pay 
adjuncts peanuts? 


BUT WAIT, THERE'S MORE 

The sequester is adding to the diminishment of 
consumer purchasing power. On July 1, average 
weekly unemployment benefits dropped by $43. In 
some states it is double that. A growing percentage 
of the U.S. population is hand-to-mouth. A lost part- 
time job, a drop in unemployment benefits, and the 


economy shrinks. 

Over the past two decades, the once fabulous U.S. 
economy has been destroyed by the manufacturing 
and financial corporations. Wall Street is the main 
culprit. There was a time when business schools 
taught, and corporations understood, that business 
had multiple responsibilities that included their cus- 
tomers, employees, communities and shareholders. 
Wall Street and its “free market” dupes eliminated 
all responsibilities except for shareholders. Once 
shareholders became the sole corporate responsibil- 
ity, Wall Street threatened corporations with Wall 
Street-financed takeovers if they did not raise corpo- 
rate profits by screwing customers, employees, and 
communities. 

Corporate executives and boards, not wishing to 
be displaced, knuckled under to Wall Street’s threat. 
Corporations offshored employment to low-wage 
countries; they brought in lower-paid foreign work- 
ers on H-1B visas, lying to Congress that there was 
a shortage of qualified American workers; instead 
of hiring employees, corporations contracted with 
independent suppliers to provide a temporary work 
force. 

The old standby — start a business — is no longer 
possible. Main Streets are history. What small busi- 
ness is going to compete with chain restaurants, 


Anthony Freda 


Walmart, Home Depot, franchised auto parts sup- 
pliers? Starting a business is what middle and upper 
middle class professionals do who are laid off. They 
start a consulting business and work for half the pay. 

Financial institutions, such as banks, ceased to lend 
for the expansion of manufacturing and business 
activity. Financial institutions achieved concentra- 
tion by changing the rules to permit national branch 
banking and the merger of commercial with invest- 
ment banking. Local banks became branches of huge 
banks, such as Bank of America. Their function was 
no longer to finance local business, but to collect 
deposits that could be used for financial speculation 
in derivative, currency, interest rate, and commod- 
ity markets. The extraction of interest and fees from 
consumers and speculation in poorly understood 
financial instruments became the life blood of finan- 
cial institutions. 

Few, if any, including the Federal Reserve Bank, 
knew what they were doing. Consequently, today the 
consumer economy is mired in debt, deprived of em- 
ployment, and without growth in spendable income. 
Recovery is not in the cards. 

It is not only the U.S. economy that is closing 
down. The Italian Bureau of Statistics reports that 
consumer spending has dropped by 2.8%. The 
economy has been declining since the third quarter 
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of 2011, and the youth unemployment rate is horrific. 
Greece, Portugal, Ireland, and Spain are in similar or 
worse situations. 

With Western economies declining, China’s ex- 
ports are falling. Chinese exports to Europe fell 8.3% 
in June. Exports to the US. fell 5.4%. China’s expected 
economic growth has fallen from double-digits to 
7.5%, a rate unobtainable by any Western economy. 


HOUSES OF CARDS 

The Federal Reserve in its attempt to keep the 
“banks too big to fail” solvent has rigged the bond 
market by purchasing $1,000 billion in bonds an- 
nually. This keeps interest rates low and, therefore, 
keeps the prices of the debt-related derivatives on the 
banks’ books high, indicating solvency where it does 
not really exist. 

The bond market is a bubble, because the interest 
on bonds is below the rate of inflation. When a cen- 
tral bank is printing enormous quantities of money 
in order to fund its government’s deficit and to en- 
sure the solvency of insolvent banks, it is a house of 
cards. 

Generally, one house of cards suffices to bring 
down the structure. But the U.S. has three houses of 
cards. The second is the stock market. Stock prices 
are driven by the liquidity that the Federal Reserve 
is pouring into the banking system and by layoffs 
that reduce corporate costs and raise profits. Eighty 
percent of the trades on Wall Street are computer 
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attempts to front-run buy and sell orders. The stock 
market is no longer a real market. It is a rigged mar- 
ket based on spun news and Fed liquidity. 

The U.S. dollar is the third house of cards. The U.S. 
economy has been in relative decline for many years, 
and now it is in absolute decline. Foreign holdings of 
dollars from decades of U.S. trade deficits are volumi- 
nous. Sitting on these holdings of dollars, the world 
perceives the Federal Reserve printing 1,000 billion 
new dollars annually in order to support the banks 
too big to fail and the U.S. Treasury’s borrowing re- 
quirements. 

The Chinese themselves, who have a big stake in 
exports to the U.S. from their own companies and 
from the offshored U.S. corporations that employ 
Chinese labor, have nevertheless allowed their cur- 
rency to appreciate against the dollar, with the dollar 
losing since 2006 between one-fourth and one-third 
of its purchasing power against the Chinese cur- 
rency. 

Years ago, when | testified before the U.S.-China 
Commission, the U.S. economic establishment 
claimed that a 30% appreciation in the Chinese cur- 
rency would suffice to bring U.S. trade with China 
into balance. Obviously, the economic establishment 
had no idea what it was talking about. And it still 
doesn't. 

With U.S. consumers too indebted to take on more 
debt, with job prospects dismal and consumer in- 
comes falling, decline, not recovery, is in the cards. 
The Federal Reserve's money printing policy is in- 
consistent with negative real interest rates and with 
a stable dollar. When the house of cards falls, Ameri- 
cans will face another wealth loss together with ris- 
ing prices and rising unemployment. 

In short, a wipeout awaits. 

But Wall Street is in ecstasy, proclaiming recovery, 
the end of qualitative easing (the policy of supporting 
bond prices), and rising interest rates. One wonders 
what world Wall Street lives in. Rising interest rates 
would collapse the bond and stock markets. The sol- 
vency of banks “too big to fail” would take a hit from 
the falling prices of the debt-related derivatives on 
their books. If the Fed were actually to end qualita- 
tive easing, the Fed would be faced with the collapse 
of U.S. financial markets and would have to start 
printing again immediately. 

So that’s where the U.S. stands. Without massive 
money creation, the game is over in the short-run. 
With massive money creation, the game is over in 


the long-run. LJ 


There’s a reason for 


this worried, confused 
look. The once hot MSCI 
Emerging Markets Index 
was off 11% for the 
year, as of late summer. 


Associated Press 


Capitalism 1s dead, 
and so is the recovery 


Trends Research Institute contributors sat down with Trends Journal Publisher Gerald Celente 


for a wide-ranging discussion on the state of the global economy and the direction it is taking. 


The trends forecaster provided a number of concise, timely answers to questions touching on job 


growth, investment opportunities, economic policy and the disappearing “common investor.” 


In this question-and-answer feature, Celente crystallizes the trend lines to watch. He helps you 


identify the underlying economic tides to focus on most to find your way in a globalized economy. 


Gerald, summarize for us the general state of 
the world economy, with a particular emphasis 
on the trend lines that have evolved over the 
last year? 

In one word, “slowdown.” Tracking trends requires 
an understanding of where we are and the knowl- 
edge of how we got here in order to see where we're 
going. 

Let's go back to the Panic of 2008 to see how we 
got here. It is a year that will live in infamy. It marked 
the end of capitalism in the United States. It was 
killed with four words: “too big to fail.” In capitalism, 
no private entity is too big to fail. A new trend line 
was established when both the Federal government 
and the Federal Reserve created policies that lav- 


ished tens of trillions of dollars in bailout money and 
“stimulus” for big finance, big banks and big business. 
Unprecedented. 

So, where are we today? Despite the trillions lav- 
ished, Gross Domestic Product in the U.S. is expected 
to increase only 1.5 percent for 2013 while GDP is in 
decline throughout much of the world. 


What is the single trend that worries you most 
and why? 
The same thing that worries the rest of the financial 
world: Tapering. 

Look how the world equity markets reacted in June 
when the Fed announced the possibility of easing 
back on their $85 billion a month bond buying >» 
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Fast-food worker 
Michelle Osborn, 23, 

of Flint shouts out 
chants as she and a few 
dozen others strike 
outside of McDonald's 
on Wednesday, July 31, 
2013 in Flint. Some fast 
food restaurant workers 
have walked off the 

job in the Detroit area 
as part of an effort to 
push for higher wages. 
Workers want $15 an 
hour, better working 
conditions and the 
right to unionize. The 
restaurant industry says 
higher wages would 
hurt job creation. The 
actions follow strikes 
this week in other parts 
of the country. 


Associated Press/ 
The Flint Journal, Jake May 


<4 program. A massive sell-off hit the global equity 
markets. It wasn’t until weaker economic numbers 
eased the fears of tapering combined with a fine- 
tuned publicity campaign featuring the whos who of 
finance assuring the Street that central banks would 
stay on the cheap-money, low-interest-rate course for 
the foreseeable future that the markets rallied. 


Are there any rays of hope? If so, where? 

Hope is considered one of the most negative words 
in the metaphysical dictionary. Hope is wishing for 
something without doing anything to make it hap- 
pen. The real economy lies in the employment and 
household income numbers. 

These are the facts: Three fifths of the jobs that 
were lost in the US since the Great Recession 
paid middle income wages. However, three fifths 
of those that have since been created now pay 
low-income wages. And, according to the Bureau 
of Labor Statistics, median household income is 
below 1999 levels. 

So how can the trend be reversed? As I see it, the 
only way — for the US, or any nation for that matter 
suffering economic decline — is for those nations 
with the physical and natural resources to do so, 
to manufacture and produce what it can domesti- 
cally and only import what it must. For example, in 
the US some 70 percent the GDP is consumption 
based. With a balance trade deficit of $550 billion in 


2012, that’s an unsustainable equation. No nation 
can consume more than it produces. That’s another 
reason why America’s national debt is $16.7 trillion 
and growing. 


The United States Federal Reserve central 
bank warned that it will slow the flow of cheap 
money to support economic growth. Break 
down for us what this means for the US and the 
global economy at large. 

This cheap-money, low-interest-rate experiment is 
unprecedented in modern history and without it, not 
only would there be no semblance of recovery, the 
US, and ultimately the global economy, would tank. 
Don't believe me, listen to what Fed Chairman Ben 
Bernanke told the House Financial Services Com- 
mittee on July 17: “If we were to tighten (monetary 
policy), the economy would tank.” 

So that’s the trend line. For nearly five years, the 
US, Europe and even China have been propping up 
their weakened economies by pumping in trillions 
of dollars, euros and yuan in stimulus, bond buying 
and low interest rates schemes to help keep their 
economies growing. When the cheap money flow 
stops and interest rates go up, the global economy 
goes down. 


China’s growth has slowed considerably. In fact, 
the International Monetary Fund’s economists 


real economics 


For those with open minds and a dedication for excellence, 
there will continue to be professional opportunities in health care 
as society ages and health concerns grow. 


in July stated: “While China still has significant 
buffers to weather shocks, the margins of safety 
are diminishing.” Do you agree? What does this 
mean for the global economy? 

Yes, l agree. China is exporting and importing less. 
They have a housing bubble that, despite govern- 
ment efforts to deflate it, keeps growing. And they 
have a looming debt crisis. They too built a boom 
economy on easy money loans of questionable 
value. When the global equity markets began to 
sharply decline in mid-June, another factor driving 
them down besides the fear of Fed tapering, was that 
the Chinese government was not going to bail out 
troubled lenders. 

Faced with the prospects of further market turmoil, 
the government reversed course. And in mid-July, 
China’s central bank relaxed controls on bank deposit 
rates, which is essentially a loose monetary policy. 


The employment market — particularly for 
higher paying, career-driven jobs — is in a sus- 
tained slumber? Where is this trend headed? 
Are there any bright spots? 

Again, look at the jobs being created in the US: wait- 
ers, bartenders, ambulatory services, home health 
aides, hospitality sector and temporary jobs comprise 
the majority as higher paying manufacturing jobs 
continue their decline. Without strong domestic 
industrial production, the trend line for living wage 
jobs will continue its decline. 

The brighter future is in health care. For those with 
open minds and a dedication for excellence, there 
will continue to be professional opportunities in that 
field as society ages and health concerns grow. 

Also, for the entrepreneurial set, designing new 
millennium education systems to replace the old 
models and for the tech-minded anything in cyber- 
security, to name a few. 


For the common investor, what are the biggest 
concerns? And where are the opportunities? 
What is a “common investor?” Back in the old days, 
people who didn’t want to take risk but wanted to 
make a safe return on their money had a quaint habit 
of opening a savings account at a bank and getting 
interest on it. But since December 2008 the Fed has 


held the rate banks charge one another for overnight 
loans near zero ... and zero is what they can expect 
to get back from the banks today if they put their 
extra cash into savings. So, in effect, people are being 
forced to play the equity markets in hope of getting a 
return on their “investment.” 

Speaking only for myself (1 do not provide financial 
advice), gold and real estate are my two main invest- 
ments. 

As for the biggest concerns: market volatility. In 
this environment of economic uncertainty, markets 
are susceptible to sudden shocks. 


Give us a short answer to this big question: 
What is the current trend line for economic 
globalization and what does it mean for average 
citizens? 

More financial, industrial and retail multi-national 
consolidation resulting in less entrepreneurial, small 
business opportunities. 


What are the new, even slow moving, economic 
growth opportunities you see emerging around 
the globe? 

The new, biggest and slowest moving growth op- 
portunity is alternative energy. Not wind, solar, geo- 
thermal or bio-fuels, but something as revolutionary 
as the discovery of fire and the invention of the 
wheel. If scientists could hurriedly make an atom 
bomb under the pressures of World War II, they 
could, | believe, invent game changing new energy 
devices. Not only would it be an economic game- 
changer, it would be a geopolitical one as well since 
oil-rich nations would no longer be vital to national 
security interests. 


As you look ahead to 2014, are you overall more 
or less pessimistic about the global economy 
than you were a year ago? 

It's not a question of optimism or pessimism, but more 
about policies and initiatives. If interest rates go up 
and the money pumping slows, the global economies 
will weaken. And then there are the wild cards that 

no one can predict: terror, war, natural disasters and/ 
or manmade ones, that can, in an instant, change the 
course of the future. 加 
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MAN-MADE MESS 


Tapped out 
and going dry 


Can we live with water's new normal? 
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A dried-up pond in 
Kunming, China, in early 
2013. A severe drought 
means 600,000 people 
in Yunnan province 

have a drinking water 
shortage for the fourth 
straight year. 


ChinaFotoPress 


By Bennett Daviss 
CONTRIBUTING EDITOR 


fresh, clean water. 


man-made mess 


rom Australia to Mexico to sub-Saharan Africa, the world is gripped by a shortage of 


The evidence is everywhere. Up to 80% of China’s rivers are now so polluted that they 
no longer support aquatic life. NASA satellite photos indicate that India’s water table is 


shrinking by as much as a foot each year, even while the nation’s government plans massive in- 


vestments in even more irrigation projects. Mexico City, built atop an aquifer, is sinking into the 


ground as it drains the last of the waters that have supported it. Deserts are spreading in Peru, 


Bolivia, and parts of Argentina. 


The worst of the shortage is in Africa, where 
almost 40% of people live with a scarcity of clean 
water. Experts estimate that, by 2030, the continent's 
water shortages could turn as many as 700 million 
people into migrants or refugees. 

The United Nations estimates that by 2025, almost 
a third of the world’s people will face acute water 
shortages and another third could be close to that 
situation. 

By 2030, the world’s rapidly shrinking supplies of 
fresh water could result in political instability, health 
and hunger emergencies, and stunted economic 
development, according to “The Global Water Crisis: 
Addressing an Urgent Security Issue,” a report re- 
leased last November by 40 world leaders and heads 
of state. 

“The future...impact of water scarcity may be dev- 
astating,” wrote former Canadian prime minister 
Jean Chretien, one of the authors. “Using water the 
way we have in the past simply will not sustain hu- 
manity in future.” 

And the U.S. isn’t being spared. Texas and Okla- 
homa have asked the U.S. Supreme Court to decide 
if Oklahoma has the right to deny Texas access to 
tributaries of the Red River, which separates parts of 
the two states, to quench the thirst of the growing Ft. 
Worth area. Georgia, Alabama, and Florida each are 
grabbing for disproportionate shares of the drought- 
plagued Chattahoochee River system, a battle that 
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Deadly fish kills, like this near a leaking copper 
smelter in China’s Fujian Province, are a clear sign 
our water supplies are in danger. How do we think 
we won't be affected by what we're doing to our 
water supply? 


has collapsed Florida’s Apalachicola River fishery and 
prompted governor Rick Scott to ask the federal gov- 
ernment to declare it a disaster. 

Climate shifts, growing populations, simple waste, 
and the other ills drying the planet won't spare the 
US. But North Americans are beginning to discover 
how to live in a new normal that is more arid and 
thirstier than the one we've known. 

Computer models predict that the climate in most 
of the U.S. will become dryer and will be marked by 
more frequent extreme weather events. A dryer U.S. 
means less water available as liquid to recharge water 
tables, grow crops, entertain fishermen and boaters, 
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TRENDS JOURNAL REPORT 
Fracking: Another water crisis? 


Hydraulic fracturing, or “fracking,” is a procedure used by oil and gas com- 
panies to extract hard-to-reach deposits deep beneath the earth's surface. 

It involves injecting large quantities of water mixed with sand and a host of 
toxic chemicals (lubricants, gels, abrasives, etc.) under enormous pressure. 
This process opens small cracks in the shale, allowing tiny pockets of gas and 
oil trapped there to escape. 

Trends Journal published an extensive report on fracking by Science Editor 
Ben Daviss in our Winter 2013 issue, outlining its pros and cons. It’s worth 
mentioning here that fracking is another drain on the world’s water supply. 
An average well uses between 3 and 8 million gallons of water over its life- 
time, and the number of wells is expanding rapidly. 

While it is dramatically increasing our ability to produce more fossil fuels, 
fracking can pollute groundwater supplies and create a large amount of pol- 
luted waste fluids. Read our report: “Hydrofracturing: The Devil is in the 
Details” at www.trendsjournal.com/predictions/energy2013-fracking pdf. 


and sprinkle suburban lawns. 

Although the northeastern U.S. is predicted to 
become slightly wetter than previously, its weather 
pattern is changing. In the past, snow blankets ac- 
cumulating through winters would melt gradually 
in the spring, renewing soil and underground reser- 
voirs. The slightly warmer temperatures ahead will 
result in precipitation coming in the form of cold 
rains that wash away from the frozen ground. Sum- 
mer rains are forecast to more frequently fall as heavy 
downpours that soak the ground to capacity, with 
excess water running off instead of staying in the soil 
to nourish ground and subsurface water stores. 

Denver, Atlanta, and other cities are making hard 
choices and taking steps to live in this more arid new 
world. Some changes are as simple as replacing the 
hardware in public restrooms; others involve com- 
plex, and sometimes acrimonious arguments among 
states that bring everyone to court. But much of 
North America remains unprepared for a dryer fu- 
ture - even though adaptations are being crafted in 
dozens of localities across the continent. 


CALIFORNIA: A CASE IN POINT 

Left to nature, parts of California would be as 
parched as the Middle East. But the state has been 
fashioned as a lush paradise by commandeering 
water from 157 million acres across eight states and 
funneling it through a web of tunnels, canals, and 
aqueducts. 
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That creative solution is no longer enough. The 
snowpack in the Sierra Mountains — the main water 
reserve for the state — is dwindling year by year. The 
San Francisco Bay Delta, a key source of water for the 
state’s urban centers and the thousands of farms in 
the state’s Central Valley — which grow more than a 
third of all U.S. commercial produce — is under envi- 
ronmental protections that divert billions of gallons 
to protect endangered fish species. 

Mike Wade, executive director of the California 
Farm Water Coalition, estimates that the state’s 
farmers have lost more than 650 billion gallons of 
water annually due to drought, mandates to share 
water with other users, and permanent loss of sup- 
plies. As a result, farmers will expend what precious 
water they have on permanent plantings such as or- 
chards and vineyards. One-off crops such as lettuce 
or broccoli, and feed crops for pork, beef, and dairy 
producers, simply won't be planted. This is likely to 
create spot shortages of those foods and raise prices 
across the U.S. 

In some ways, California's permanent water short- 
age has already changed crop patterns. Growers are 
giving up water-intense, low-profit crops such as 
cotton and rice and switching to permanent, higher- 
profit crops such as almonds and pistachios. They're 
also investing in water-smart strategies, such as un- 
derground drip irrigation that reduces evaporation 
losses while also increasing production. 

The lack of water also extends to cities and, here 
too, California is going with the flow. Over the last 
two decades, the Los Angeles area has added a mil- 
lion people without increasing its water consump- 
tion. Among the conservation strategies: the city 
encourages residents to replace grass lawns with 
drought-tolerant plantings and requires large water- 
users, such as laundries and car washes, to recycle 
their water. The city of Long Beach pays residents 
$3 a square foot to yank out conventional grass and 
replace it with drought-resistant plantings such as 
fescue and agave. 

Similar strategies are in place statewide. In 2009, 
the California legislature mandated that municipali- 
ties reduce their water use by 20% before 2020. Not 
only is that proving to be a realistic goal, but several 
cities have already passed the 20% milestone. The 
City of Santa Monica has cleaned up its groundwater 
supplies, allowing it to open five additional town 
wells, and is planning to harvest and store rainwater, 
among other strategies. Other cites are saving water 
by requiring water recycling and allowing the use of 
only permeable paving materials. (Long Beach recy- 


cles 25 million gallons a day for use in irrigation and 
similar purposes.) Some have begun metering water 
use, allowing them not only to discover how much 
they're using but also to pinpoint leaks in their pipes. 

The most powerful solution to California’s per- 
manent water shortage isn’t more dams or a magic 
technology. “There are simple steps we can take 
throughout California that can save us a lot of 
water,” says Kate Poole, senior attorney with the Nat- 
ural Resource Defense Council’s Wildlife and Water 
Program in San Francisco. 


THE COLORADO RIVER 

To talk about California’s precarious water supply 
is to talk about the perilous state of the Colorado 
River, which supplies much of the drinking water for 
people from Los Angeles to San Diego. 

From its headwaters to its last drop, the water in 
the Colorado has been legally deeded to users rang- 
ing from ranchers to miners to municipal water 
systems stretching from Wyoming to northern 
Mexico. Each user diverts a fixed allotment of water 
to irrigate a field, flush a city’s toilets, or sluice waste 
from mineral ore, then return what’s left to the river. 


man-made mess 


The river that once dumped more than 160,000 gal- 
lons of water into the Sea of Cortez every second 
now ambles sedately into the Morelos Dam, which 
straddles the Mexican-American border. From this 
holding tank, most of what remains of the Colorado 
disappears into a web of canals irrigating Mexican 
corn and bean fields. 

For the last several summers, the river system has 
been plagued by drought. This year, the Colorado's 
two main reservoirs — Lake Powell on the Utah- 
Arizona border and Lake Mead, 35 miles east of Las 


The city of Long Beach, 
CA, paid Alan Phair 

$3 per square foot to 
replace his traditional 
lawn (shown at left) 
with native and drought- 
resistant plants. Below, 
he shows off his garden. 
Left: Courtesy Long Beach 


Water Department 
Below: Thomas Wasper 
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man-made mess 


Vegas — will be half-full or less, lower than at any 
time since 1968, according to the U.S. Department 
of the Interior, and the flow will continue to shrink 
over the next 50 years. 

Even so, more people are bringing their buckets 
to the river. The Windy Gap Firming Project plans 
to pump at least another 11 billion gallons annu- 
ally, over the Continental Divide from the Rockies’ 
western slope, to water the towns relentlessly grow- 
ing north of Denver. The Moffat Collection System 
project would triple the holding capacity of the Gross 
Reservoir, southwest of Boulder, taking about six bil- 
lion extra gallons out of the river’s flow and channel- 
ing it to the Denver metro area. 

But now those who depend on the Colorado are 
beginning to accept its limits. 

Though Colorado has just begun devising a state- 
wide water conservation plan, Denver's is already 
in effect. Commercial and institutional water users 
who replace old fixtures with more water-efficient 


ones can get a rebate for water saved. The city al- 
lows lawn sprinkling only two days a week during 
dry spells and can reduce the amount of water an 
offender is able to draw from the city’s water system. 
The approach is working: although the city’s popu- 
lation has risen 10% since 2002, its water use has 
dropped by 20%, according to the city’s water agency. 

The 3,400-acre Sterling Ranch housing develop- 
ment southwest of Denver is emblematic of this 
new world. The developers are contemplating al- 
lowing each resident an outdoor water budget with 
a separate outdoor meter. The budget won't sup- 
port a wall-to-wall lawn, so homeowners will have 
to choose a mix of grass, drought-hardy shrubs and 
bushes, and “hardscape” such as patios. Even Las 
Vegas, the capital of excess among the Colorado 
River's users, now bans turf grass in front yards and 
limits its use in side and back yards. 

This new normal unites those who once com- 

peted for the river's flows to now replenish them. 


The bottled 
water scam 


One looming cause of localized water short- 
ages is the American public’s love of bottled 
water. From inland Maine to the Rocky Moun- 
tains, millions of gallons of local water are 
being siphoned into plastic bottles and shipped 
far and wide. 


Water bottlers have been pumping and selling 
millions of gallons of water a year from springs and 
aquifers in the towns - usually rural - where they're 
based. The companies pay fees and taxes; the biggest 
employ hundreds of local workers and are, or were, 
generous in supporting local nonprofit groups and 
causes. But townsfolk began to wonder just how 
long their water supplies would last if their reservoirs 
were drained to satisfy the world’s thirst. Several of 
the bottling companies were excoriated in the envi- 
ronmental press and, in some cases, faced legal chal- 
lenges as towns rose up to take back control of their 
future water reserves. 

Partly as a result of attempts to diversify their 
sources of supply, a number of companies started fill- 
ing their bottles with water from the faucet. A report 
by the nonprofit Food And Water Watch says that, 
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by 2009, as much as 48% of all bottled water sold in 
the U.S. was, essentially, tap water. Market leaders 
such as Pepsi’s Aquafina and Nestle’s Pure Life ac- 
knowledge on their labels that they're passing along 
water from public sources. In January 2013, Coca- 
Cola’s Dasani brand also admitted that it’s bottling 
tap water - but was quick to add that the company 
removes impurities and adds minerals before screw- 
ing on the caps. 

So is bottled water really better? Yes - if you're the 
company bottling and selling it. 

Consumer surveys show that most people who 
drink bottled water do so because they think it’s 
more pure - and, therefore, healthier - or that it 


r FF 
a deal 


Save your money and 
the aquifer, while 
drinking better water! 
That bottled water is 
somehow healthier 

is a marketing myth. 
Tap water is cheaper, 
and gets tested 

more frequently for 
bacteria and chemical 
contamination than 
bottled water. 


iStockPhoto 


Artificially Green: 
Finney County in 
southwestern Kansas 
was once covered in 
shortgrass prairie. 

Now, corn, wheat and 
sorghum are common 
crops, irrigated with 
water from the Ogallala 
aquifer that underlies 
an area from Wyoming 
to Texas. Green areas in 
the image are healthy 
vegetation. Light 
colored cultivated fields 
are fallow or recently 
harvested. The center- 
pivot irrigation systems 
that are 0.5 and 1 mile 
in diameter. 
NASA/GSFC/METI/ 


Japan Space Systems, and U.S./ 
Japan ASTER Science Team 


tastes better than tap water. But there’s no evidence 
that either is true. 


In 2001, the “Good Morning America’ television 
show asked consumers to taste different waters with- 
out telling them what brands they were drinking. 
The result: 12% preferred Evian Waters flavor; 19% 
liked the taste of O-2 water best; 24% chose Poland 
Spring; and 45% thought that New York City tap 
water's taste was better than the rest. The water de- 
partment in Yorkshire, England, asked 2,800 people 
to compare the taste of local tap water and branded 
bottled waters and found that 60% couldn't taste a 
difference. With rare exceptions, dozens of blind 
taste tests have produced similar results. 

The distinctions for health are clearer. In the U.S., 
the quality of tap water is regulated by the Environ- 
mental Protection Agency. As a result, public water 
supplies must be disinfected, filtered to remove 
pathogens, and tested for Cryptosporidium or Giar- 
dia parasites. But bottled spring water is legally clas- 
sified as a packaged food product and is regulated by 
the Food and Drug Administration, which requires 
none of these safeguards. Bottled water supplies 
must be tested for bacteria only once a week and for 
alien chemicals once a year; in contrast, municipal 
water supplies must be tested for bacteria hundreds 
of times a month and quarterly for contaminating 
chemicals. 

The results of lax oversight are telling. The non- 


profit Environmental Working Group tested 10 
well-known brands of bottled water bought at retail- 
ers in nine states and the District of Columbia. The 
samples contained 38 chemical pollutants with an 
average of eight contaminants in each brand. When 
the National Resources Defense Council assayed 103 
brands, it found that almost 20% contained more 
bacteria than allowed under standard health guide- 
lines and 4% had more fluoride and coliform bacteria 
than permitted under federal guidelines for bottled 
water. 

Even more disturbing: if bottled water doesn’t 
leave the state it’s bottled in, it’s exempted from any 
FDA regulations at all. 

And, for the privilege of chugging bottled tap 
water, you pay a premium. If you drink eight glasses 
of water a day for a year, you'll pay your town’s water 
agency less than a dollar. If you drink the same 
amount of bottled water, you'll pay an average of 
about $1,400. 

That’s not the only cost. Making the 50 billion 
plastic water bottles that Americans use each year 
burns 17 million barrels of crude oil, enough to keep 
a million cars on the road for a year - and only an es- 
timated 13% of those bottles are recycled. Handling, 
hauling, and refrigerating all those bottles triples that 
energy bill. 

That’s a high price to pay for something that flows 
from your tap. 加 
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man-made mess 


Around the globe, 
aging and leaking 
infrastructure is costing 
us billions of gallons of 
lost fresh water. Scenes 
like this one in Palm 
Beach, FL, are another 
warning sign that 
misuse of water 

is a ticking time bomb. 
It will soon force 
changes in behavior 
worldwide. 


© Libby Volgyes/Palm Beach 
Post/ZUMA Press 


In one instance, the Colorado Water Trust joined 
ranchers, recreation businesses, nonprofit groups, 
and a regional utility company to leave more water 
in a section of Colorado’s Yampa River that’s lucra- 
tive for recreation businesses and the area around 
the town of Steamboat Springs. Nonprofits pooled 
money to “rent” rights to water that the farmers 
don’t immediately need for crops and leave it in the 
river instead, which keeps tourists coming, cash reg- 
isters ringing, and environmentalists happier. 


THE U.S.’s SUBTERRANEAN SEA 

The eight-state region known as North America’s 
High Plains is the U.S. grain basket and beef center. It 
lies atop the Ogallala Aquifer, an underground ocean 


WHAT CAN YOU D0? 


It is confounding why more people don’t take the many simple steps 
available to them to conserve water. You can significantly reduce water 
consumption in and around your home or business for, in most cases, very 
reasonable cost. There is no simple one-size-fits-all set of solutions, but 
doing a little homework can make a big difference. Here are some resources: 


e For ways and devices to conserve water inside the home, visit this site: http:// 


naturesvoice-ourchoice.org 


e To broaden your understanding of how larger environmental trends impact water 
use in your home and community, National Geographic is an excellent source: http:// 
environment.nationalgeographic.com/environment/freshwater/water-conservation-tips/ 


e For farmers, active gardeners and lawn care enthusiasts, the Farmer's Almanac offers 
low-cost, practical advice: http://www farmersalmanac.com/home-garden/2008/07/07/t15- 


easy-water-saving-tips/ 


Do you have water-saving ideas? 
Email them to comments@TrendsJournal.com 
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of fresh water that sustains about 175,000 square 
miles of cropland and pasture. 

With tens of thousands of water wells sunk after 
the Dust Bowl days to tap that water, the Ogallala is 
now being drained as much as 50 times faster than 
it’s being recharged. Nature returns an average of 
about a half-inch of water to the reservoir each year; 
farms are pumping out more than two feet annually. 
Now, after a years-long drought, growers are being 
persuaded to change their ways. 

In the multi-state Ogallala Aquifer Initiative, the 
USDA's Natural Resource Conservation Service has 
teamed with state environmental agencies, local 
conservation districts, land grant universities, and a 
range of technical experts to change farming habits 
and culture across the plains. Among its efforts: 

e Replacing above-ground irrigation, which loses 
much of the moisture to evaporation, with irrigation 
pipes 18 inches underground. The water reaches 
plant seeds and root systems but parches weeds, 
the seeds of which land on the fields’ surfaces. One 
farmer found that the new approach cut his water 
use by 60%, and his electric power bill by almost as 
much, with no reduction in yield. 

e Replacing corn and other thirsty crops with 
drought-tolerant alternatives such as milo or grain 
sorghum — although growers are reluctant to give 
up corn, which is much more lucrative. 

e Spreading the adoption of “precision farming”, 
which uses satellite imagery and other high-tech 
tools to identify the special needs and characteristics 
of various soils in a single farm, allowing the farmer 
to target crops to the places where they'll grow with 
minimal resources and labor. 


OLD PIPES 
Part of the U.S’s water shortage is a matter of 

plumbing. Across the U.S., but particularly in the 

oldest settled parts of the country, water and sewer 
pipes are corroding with age. The 2012 Competi- 
tive Enterprise Institute study, “Fixing America’s 
Crumbling Underground Water Infrastructure,” 
estimates there are more than 300,000 water main 
breaks across North America each year, largely due 
to the corrosion of old iron. This means that about 
17% of the water we pump through municipal water 
systems doesn’t reach a useful outlet, costing $50.7 
billion in lost water and $4.1 billion in wasted elec- 
tricity. A report by the U.S. EPA estimates that the 
country will need to spend $384 billion by 2030 to 
keep up with needed fixes to maintain water delivery 
and quality in systems nationwide. I] 


TRENDPOST 


man-made mess 


This isn't rocket science: conserve water 


It's not that we didn't see this coming. Forget the 
weather patterns you grew up with, the U.S. and the 
rest of the world are entering a new climatic pattern: 
water will be scarcer, rains shorter and more intense, 
snowfalls fewer, weather patterns more erratic. 

These new weather patterns are no longer abnor- 
mal. According to a majority of the world’s climate 
scientists, they are the new normal. 

Most important, we're not going back. So how well 
prepared are we? 

Impressive technologies are emerging to address 
shortages in water-deprived regions south of the 
Equator, where conservation is a way of life, but 
progress north of the Equator is emerging too slowly. 

For example, companies like Forever Pure, IDE 
Technologies and GE’s AquaSel division are pursuing 
desalination. But desalination — removing salts and 
minerals from sea water to make it potable — only 
makes sense in extreme situations, such as Saudi Ara- 
bias need for fresh water. The technologies are costly 
and plagued by technical glitches, and demand so 
much energy that a consuming country would need 
to be a Saudi Arabia to supply the necessary fuel. 


€l 
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Elsewhere, there are a range of effective low-tech 
alternatives being implemented. Teams at the Uni- 
versity of Washington and in South American coun- 
tries are experimenting with harvesting fog. They're 
testing materials on which fog and dew condense to 
see which materials catch and deliver the most water. 
On parts of Peru’s Pacific coast, where less than an 
inch of rain falls annually, villages collect hundreds of 
gallons of water daily by letting the heavy ocean fog 
settle on special collection screens set up like bad- 
minton nets along the shore. 

As we adjust to permanent water scarcity, we'll 
become accustomed to buildings plumbed with 
rainwater collection systems and storage tanks. We'll 
also learn to appreciate graywater systems, which 
capture used water from sinks, tubs, and washing 
machines for re-use in toilets and outdoor watering. 

But the real solution lies not with these types of 
new technologies, but in conservation and improved 
water systems in areas from crop irrigation to home 
plumbing. North of the equator, the emphasis should 
be on conservation. We simply must become more 
accustomed to living with shortages as the norm. E] 


REUTERS/Mariana Bazo 


Abel Cruz (at left), who heads the group ‘Peruvians without Water,’ stands next to a net that traps moisture from fog, collecting around 


150 liters of water a day during the winter months. 
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vises: a small sample 


un=—and ruin - the lives of so many? 


so few run and ruin their lives? 
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In video from a 
surveillance camera, 
both suspects are 
walking west on 
Boylston Street, near 
the finish line and where 
the explosions occurred. 
With this image, which 
proves nothing, the pair 
were identified, tried 
and convicted in the 
public’s mind. 

FBI 
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Surveillance state: It's a 
reality right in front of you 


By Gerald Celente 
PUBLISHER 


It’s the Summer of 2013. How much of what has happened since the Spring Trends Journal do 


you remember? And of what you do remember, which events affected your life? 


Spring was still new when on April 15 two brothers, Dzhokhar and Tamerlan Tsarnaev, were ac- 


cused of detonating bombs near the finish line of the Boston Marathon. The two explosions killed 


three people and injured some 200 others. Shortly after the bombings, the FBI released photo- 


graphs and surveillance video of the two suspects. Broadcast news and the social media world 


immediately played those few seconds of video 
showing them wearing backpacks as they walked 
near the scene of the horrific crime. Over and over, 
the same quick frames were played along with “ex- 
pert” commentary and analysis. It was these two 
backpackers, and not the thousands of other young 
men and women wearing backpacks in the area, who 
were the bomb-carrying criminals. 

In real time, the brothers were tried and convicted 
by the media and politicians. 

Guilty or not, two facts remain indisputable: 
¢ The “official” story kept changing. Among the 
many inconsistencies, the brothers did not rob the 
7-Eleven and they did not have an “arsenal of guns,’ 
as claimed by Watertown Police Chief Edward De- 
veau. Only a lone 9mm pistol was said to have been 


) 
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found. Contrary to the barrage of news reports, 
there was no dramatic exchange of gun fire between 
the younger Dzhokhar, who lay wounded in a dry- 
docked boat, and the army of police, commandos, 
SWAT teams, sheriffs, marshals and assorted military 
squads that surrounded the boat from the air and on 
land. 

In fact, Dzhokhar was unarmed. And the bullet 
hole through his throat was not a suicide attempt, 
as was insinuated by authorities, but a result of the 
thousands of rounds of bullets law enforcement of- 
ficers pumped into the boat. 
. After older brother Tamerlan was killed, osten- 
sibly by his brother running over him with the escape 
vehicle, government officials closed down 100 square 
miles of Boston in an unprecedented manhunt to 


| 
AP Photo/Massachusetts State Police, Sean Murphy 


In this Massachusetts State Police photo, 19-year- 
old Boston Marathon bombing suspect Dzhokhar 
Tsarnaev, bloody and disheveled with the red dot 
of a sniper’s rifle laser sight on his head, emerges 
from a boat at the time of his capture by law 
enforcement authorities in Watertown, Mass. 


find his younger brother. “Shelter in place” was de- 
clared by the governor. Residents were told to stay in 
their homes, not leave their offices and were interro- 
gated if they were caught out on the streets. 

Rail service between New York and Boston was 
stopped. Businesses were shut down. Schools and 
universities were closed. And a 20-block area of Wa- 
tertown, where the 19-year-old suspect was believed 
to have been hiding, was cordoned off. Residents 
were told not to answer their doors as officers in tac- 
tical gear scoured the area. Without search warrants, 
they entered homes and forced residents into the 
streets with whatever they were wearing and their 
hands up in the air. 

Helicopters circled and armored vehicles carrying 
SWAT teams prowled the streets. A massive inter- 
agency task force that included the FBI, the Bureau 
of Alcohol, Tobacco, Firearms and Explosives, the 
Department of Homeland Security, the National 
Guard, the Boston and Watertown Police depart- 
ments and the Massachusetts State Police was as- 
sembled to hunt down and capture the suspect dead 
or alive. 

When Boston was bombed, history was made. But 
how did it affect your life? 

If you watched the mainstream news or read the 
newspapers, you were left with the impression it 
didn’t affect you at all. Never mind that the city was 
virtually locked down. Never mind that citizens were 
forced to huddle in their homes and be subject to 
potential warrantless searches and other law enforce- 
ment intrusions. Never mind that just about every 
aspect of normal life was turned on its head, leaving a 
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major American city under the control of police. This 
show of force earned the instant affirmation and 
praise from the mainstream media. And the public 
cheered law enforcement for keeping them safe. 

But if you identify and forecast trends, you would 
be very concerned knowing that martial law — a 
state of siege — had been declared by the govern- 
ment. And you would be outraged that the Bill of 
Rights had been shredded in what would prove to be 
the first major national test case to see what Wash- 
ington’s interagency task force (created in the wake 
of the 9/11) could get away with. In the name of pro- 
tecting the people against terrorism, they got away 
with Constitutional murder. 

The stage for this complete public acquiescence 
had already been methodically set. But did anyone 
notice? 


ATTACK ON CHICAGO 

Three months after the Boston bombing, several 
Blackhawk helicopters hovered over Chicago at night 
without any lights, startling residents who were un- 
aware of the military training exercises. There was 
scant protest. The desensitized public had become 
conditioned to accept federal militarism. While no- 
tices of the training mission were dutifully posted on 
the City’s Office of Emergency Management's news 
website shortly before it began, few would know 
about it: 

“The City of Chicago is providing support for a 
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watching us 


A woman carries a girl 
from their home in 
Watertown, Mass., as 
a SWAT team surges in 
looking for the Boston 
Marathon bombing 
suspects. Could we 
have imagined a 
scene like this in 
America before 9/11? 
A militaristic door-to- 
door blitz of family 
homes in a residential 
neighborhood? 


AP Photo/Charles Krupa 
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watching us 
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U.S. troops training 
in urban warfare in 
our own cities? SWAT 
teams searching 
houses door to door 
without a warrant? 
What’s next? 


City of Chicago website 
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routine military train- 
ing exercise in and 
around the Chica- 
goland area on July 
22-25. This routine 
training is conducted 
by military personnel 
in cities across the 
country, designed to 
ensure the military's 
ability to operate in 
urban environments 
as service members 
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meet mandatory 
” training certifi- 
cation requirements and prepare for 
upcoming overseas deployments. The training sites 
have been carefully selected to minimize the impact 
on the daily routine of residents. The training is not 
open to the public.” 

George Orwell could not have written a finer 
passage. There was nothing to be concerned about. 
It was just routine. In this brief notice to residents, 
the word “routine” was used four times. But, in 
fact, it was routine propaganda. And though tax- 
payers footed the bill for this multi-million dol- 
lar domestic military operation, the commando 
training exercise was “not open to the public.” It 
was decided by higher-ups that it was best for city 
residents to not know what was going on. Just stay 
out of the way. 

What were they training for? Overseas deploy- 
ments? During World War 1, World War I] and the 
Korean, Vietnam and Irag and Afghan wars, Amer- 
ica’s armed forces never commandeered homeland 
metropolitan areas to train for military maneuvers. 
What potential foreign hot spot matched the urban 
landscape of Chicago? Was it Libya? Perhaps it was 
Syria? Maybe it was Yemen? Bahrain? Sudan? 

Was it training for overseas, or was it the milita- 
rization of America? Was the unprecedented lock- 
down of Boston and the unannounced interagency 
task force exercise conducted in Chicago prepara- 
tions for social unrest? Was there fear that with the 
gap between the rich and poor widening, and an 
entrenched unemployed and under paid population 
expanding, that civil disturbances were destined to 
erupt? 

Last May, the Pentagon announced new rules of 
engagement for US military operations on American 
soil to provide support to “civilian law enforcement 
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authorities, including responses to civilian distur- 
bances.” Titled “Emergency Authority,” it gives the 
Pentagon brass unilateral authority to impose mar- 
tial law. Who would have believed that constitutional 
principles that bar the use of the military in civilian 
law enforcement would be trampled? What is en- 
shrined in the Declaration of Independence and was 
a justification for the American Revolution against 
King George because he had “affected to render the 
Military independent of and superior to the Civil 
power,” is now abolished by the White House and 
the military. 

The military police were the police. Showered 
with $35 billion from the Department of Homeland 
Security, virtually every town in America has SWAT 
(Special Weapons and Tactics) teams equipped with 
sophisticated military weapons, gear and armored 
personnel carriers: 
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targeted wrongdoers, 
American liberties.” 


(The Wall Street Journal, 19 July 2013) 


Former President George W. Bush declared the 
War on Terror because America was attacked on 9/11 
by extremists who “hate our freedoms.” Ironically, 
that can no longer be justified as a rationale to fight 
terror because so many of those freedoms are no 
longer there to hate. And they are not coming back 
anytime soon. As John Adams warned, “Liberty, once 
lost, is lost forever.” 

On July 24, following intense pressure from the 
Obama administration, the United States House of 
Representatives defeated an amendment that would 
have constrained the National Security Agency from 
randomly spying on all Americans without cause or 
suspicion. 

As Globalnomic® trend forecasters, we un- 
derstand that all things are connected. When it 
comes to loss of individual rights, Americans are 
not alone. Pick a country. From France, to Italy, 

to Spain, to Greece, to Egypt, and to Russia, it’s a 


TREND FORECAST 


While the causes of class, regional or civil war are 
different, the end result is essentially the same: “War.” 
And it’s going to go global. It was, and remains, my Top 
Trend for 2013. 


variation on the same theme: A majority of people 
are growing poorer, going hungry and getting 
angry. Economies are in decline, living standards 
are falling, unemployment is rising, corruption 

is rampant, and the gap between rich and poor is 
increasing. The too few have much too much, and 
the far too many have much too little. The natives 
are restless. As I’ve repeatedly noted, “When people 
lose everything and have nothing left to lose, they 
lose it.” And the more that lose it, the more domes- 
tic military forces will beat up and crack down on 
those who rise up. 

Are you prepared? Hours after the Twin Towers 
fell, Wall Street was closed. If you had certificates of 
deposit and wanted to cash them out, you couldn't. 1 
know because I tried. 1 wasn’t able to get my money 
until Wall Street opened several days later. 

The what-if implications of the Boston Mara- 
thon bombing experience are alarmingly obvious. 
Authorities imposed a virtual state of siege over 100 
square miles of Boston to capture a 19-year-old kid. 


Just about every aspect of normal life ceased. Now 
imagine if a dirty bomb ignited in Atlanta. Or bio- 
logical warfare was unleashed in New York City. Or a 
suitcase-size nuke went off in Washington. 

Martial law would be imposed across the nation. 
Equity markets would crash, an economic emer- 
gency would be declared, Wall Street would close, 

a bank holiday would be called and unless you had 
cash on hand, you'd be cash-less. 

What would you do? If you prepare for the worst 
and nothing happens, you've lost nothing. But if the 
worst happens and you prepared for nothing, you 
could lose everything. Thus, you may want to con- 
sider my “3 Gs”: Gold, Guns and a Getaway Plan. 


What can you do about government surveillance and 
the militarization of America? Some ideas: 


e You know what my father taught me: “Think for yourself!” 

e Dig below the TV reality news level. Find and understand the real news and 
its implications for your life. 

e Keep your eye out for “military operations” in your area and speak up. The 
Pentagon’s “Military Operations on Urban Terrain” maneuvers in St. Louis, 
Miami, Tampa, Minneapolis and Creeds, Virginia have been virtually ignored 
by the media and void of any public debate. 


e Always remember the 3 Gs: Gold, Guns and a Getaway Plan 


Do you have other ideas? Email us at 
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The Rust Belt 
goes green 


Finding opportunity in blight 
and abandoned landscapes 


By Bennett Daviss 
CONTRIBUTING EDITOR 


n the 20th century, the American heartland—from Kansas City to Pittsburgh—sprouted 


Will Allen, founder of 

Growing Power, was factories that turned out everything from hammers to rocket engines. Now, after decades of 
awarded a “genius . ; : i ; er ; 
grant” for t work as hard times for manufacturing, the heartland is sprouting again. Only this time, the crop is 

a leader in the urban E . ; ; 

farming movement. sprouts - along with jobs, an urban-agriculture industry, and a solution to the problem of the 
Courtesy Growing Power “food deserts” that plague down-at-the-heels downtown neighborhoods. 


_ The grassroots of urban farming are small vol- 


unteer groups of African-Americans and Hispanics 
banding together and either “garden-squatting” or 
winning permission to garden on small pieces of 
land owned by someone else. It’s becoming a means 
of empowerment and self-determination for minor- 
ity people to grow healthy food in areas abandoned 
by chain supermarkets. Now hundreds of neighbor- 
hood gardens, tended by volunteer bands of minority 
city-dwellers, are cropping up in downtowns across 
the Midwest. But urban farming also is attracting 
entrepreneurs applying the same industrial approach 
to growing crops as they once would have to produc- 
ing flywheels. 

The roots of the urban-agriculture movement can 
be traced back 20 years to the ground-breaking ef- 
forts of Will Allen, a former pro basketball player and 
corporate sales executive who grew up ona farm. In 
a 1993, Allen reclaimed two acres on Milwaukee's north 
i, ` Ps ; i `; side and developed Growing Power, an outpost of 

& “cea agricultural education for inner-city youth to show 
. them where food comes from. That early project has 


`~ 
一 | mushroomed. It now includes greenhouses growing 
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Above: At this vertical 
farm, which occupies 
one-fifth of a previously 
vacant 90,000-square- 
foot warehouse near 
Chicago, layers of fluo- 
rescent lamps and trays 
of basil and arugula are 
stacked five or six levels 
high, nearly reaching 
the 24-foot-tall ceiling. 
The operation deploys 
two types of hydropon- 
ics: a misting technique 
known as aeroponics; 
and aquaponics, a tech- 
nique that combines the 
cultivation of plants and 
aquatic animals. 


Right: Early crops 
tended within sight of 
Chicago’s skyscrapers. 


Top image courtesy FarmedHere; 


Bottom image courtesy Growing 
Power. 
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urban farming 


Goats are among the 
livestock and food 
products raised by 
Growing Power's 
urban farms. 


Courtesy Growing Power 


FarmedHere’s CEO 
Jolanta Hardej says that 
almost any vegetable 
except potatoes can be 
grown using the aqua- 
ponic method. 


Courtesy Farmed Here 


salad ingredients, poultry pens, a 14-hive apiary, pens 
for goats, a composting operation, a rainwater col- 
lection system, and an anaerobic digester that turns 
organic waste into nutrient-rich fertilizer. 

Allen’s project has also become an idea farm, test- 
ing innovative approaches to soil enhancement, new 
growing methods, and ways to integrate different 
parts of the farming operation into closed loops in 
which one part's waste is another’s raw material. 
Growing Power was an early testbed for hydropon- 
ics — growing food in beds of inert materials, such as 
ceramic beads, and bathing the roots with nutrient- 
rich fluids. The farm then added aquaponics, which 
connects hydroponic beds to tanks of fish raised for 
market. The tanks’ waters are circulated to the hy- 
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Courtesy Growing Power 


Growing Power has teamed up with The Kubala 
Washatko Architects to envision a five-story vertical 
farm they hope to build in Milwaukee. “The decline 
in arable land, ongoing global climate change, water 
shortages and continued population growth could 
change our view of traditional farming from soil- 
based operations to highly efficient greenhouses or 
urban farms,” says Allen Washatko of TKWA. 


droponic beds, where plant roots draw out the nutri- 
ents contained in fish waste and return the cleaned 
water back to the fish. Combining hydroponics with 
fish farming uses up to 90% less water than tradi- 
tional dirt farming. 

Over the last 20 years, Allen’s plot has become a 
mecca, not only for urban farmers, but also for edu- 
cators, public officials, and food policy advocates. 
Satellite farms have sprung up throughout Wiscon- 
sin and Illinois. 

Today, Growing Power is only one among many 
urban farms that are creating secure jobs in city 
districts abandoned by manufacturing and teaching 
marketable skills to young people. 


FACTORY FARM 

Ironically, much of the produce that feeds Amer- 
ica’s heartland isn’t grown there. Jolanta Hardej, 
founder and CEO of FarmedHere LLC, will tell you 
that the typical head of lettuce sold in Chicago has 
traveled 1,200 miles, losing flavor, freshness, and nu- 
trition along the way and trailing a carbon footprint 
almost half a continent long. But Hardejs company 
doesn't grow the typical head of lettuce. 

FarmedHere LLC grows arugula, mint, four va- 
rieties of basil, and has inaugurated its own line of 
salad greens at what may be the largest indoor pro- 
duce farm in the U.S., as well as a prototype of to- 
motrow’s truck farm. The company has reclaimed 
a .90,000-square-foot abandoned warehouse in 
Bedford Park, an industrial area of metro Chicago, 
and stacked hydroponic growing beds six high, 
each bed with its own ceiling of compact fluores- 


cent grow lights that are never turned off. Stack- 
ing the beds yields 140,000 square feet of planting 
area, from which the company expects to harvest 
300,000 pounds of produce this year. By 2015, it 
expects the yield to grow to a million pounds and 
plans to increase its 20-person staff ten-fold, in 
part by working with Windy City Harvest, a pro- 
gram that trains disadvantaged youth for technical 
work in urban agriculture. Last year, FarmedHere 
became the first large-scale indoor urban farm to 
be certified organic by the U.S. Department of Ag- 
riculture. 

The produce is grown in little baskets made of 
coconut shells and held in place in the growbeds by 
foam floats. The hydroponic beds are aquaponic, 
plumbed to tanks of tilapia, so the closed loop dis- 
charges no water as waste. The company is begin- 
ning to use aeroponics, a technique that sprays plant 
roots with a nutrient-dense mist and needs even less 
water than other dirt-free growing systems. 

Currently, FarmedHere wholesales to 55 Chicago- 
area retailers and restaurants, all within 25 miles of 
its plant. Customers include Whole Foods Market, 
which loaned Hardej and her partners $100,000 to 
help start the business. Retail prices are currently 
higher than for conventional produce but competi- 
tive with organic or specialty vegetables. 


After testing the model in their native Chicago, the 
partners are now studying 20 other urban areas as 
potential markets and are interested in talking with 
investors to help the company grow nationwide. 


AN ECOSYSTEM OF FARMS 

Hardej has brought an industrial approach to 
indoor farming. A few miles away, in Chicago's old 
stockyards district, former chef John Edel is fash- 
ioning an example of how an industrial site can be 
transformed into an urban food ecosystem. Wel- 
come to The Plant. 

In the old Buehler Brothers four-story meat-pack- 


ing site, Edel’s tenants include hydroponic and aqua- 
ponic vegetable growers, two bakers, and a brewer of 
kombucha, a vegetable tea. Each plays a role in The 


urban farming 


A tilapia swims in an ex- 
perimental aquaponics 
farm in project called 
The Plant in Chicago. 
Urban farming is being 
taken to new heights in 
this abandoned Chicago 
pork processing plant, 
where environmental- 
ists hope to get off the 
grid using the waste 
from one crop to feed 
and power another. 


Mira Oberman/ 
AFP/Getty Images 


John Edel is the founder 
of a Chicago vertical 
farm and food business 
incubator called The 
Plant. 


Mark Boyer 
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The roof of an old Navy 
warehouse in Brooklyn 
will be home to a hydro- 
ponic greenhouse of up 
to 100,000 square feet. 


Eric Michael Johnson/ 
The New York Times/Redux 


Chris Williams is the 
operator of a Bright- 
Farms greenhouse in 
Yardley, Pa., that pro- 
vides fresh produce to a 
supermarket only a half 
a block away. 


U.S. Department of Agriculture 


Plant's internal symbiosis. 

For example, waste from the vegetable beds is raw 
material for the kombucha brewery and also chan- 
neled to an anaerobic digester that turns organic ma- 
terials into methane. The methane is used to fuel the 
building's turbine generator (made from a reclaimed 
jet engine,which makes power to light the growing 
beds and creates carbon dioxide, which also is di- 
rected back to the vegetable beds. The sludge from 
the digester fertilizes the vegetable beds and some 
plants for the aquaponic farms’ fish. 

This summer, Edel will add a beer brewer to his 
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crop of tenants - an essential element in his plan to 
heat and cool the building using internally-created 
fuel. The generator also produces heat that can be 
used to fire the brewery’s tanks. The hot water can 
be pumped to a chiller and used to cool the building. 
The brewery’s spent grains will be sent to the an- 
aerobic digester, making more raw materials for The 
Plants other occupants. 

The Plant is destined to become part of an even 
larger ecosystem that will include its parking lot. 
Much of the three-acre site will eventually be marked 
by swales, permeable pavement, rain gardens, and 
other features to channel and capture rainwater and 
snowmelt, further reducing the building’s need to 
import resources. Over time, more of the outdoor 
area will be converted to growing beds for tenants, 
who will be able to build greenhouses—on the 
ground and also on The Plant’s rooftop—and then 
warm them with heat generated inside the building. 


UP ON THE ROOF 

When it comes to roof gardens, New York City- 
based BrightFarms is out to corner the market. 

The firm grew out of urban farming pioneer Ted 
Caplow’s vision of using bare, flat urban rooftops — 
especially those of grocery stores and shopping malls 
— to grow commercial produce. The idea parallels 
the solar industry's power purchase contract: an en- 
ergy service company rents space atop commercial 
buildings, installs solar panels, and sells the electric- 
ity generated to the buildings’ tenants and the power 
grid. Instead of energy, BrightFarms would sell 
produce grown on top of a supermarket to the store 
below. Cutting the food’s shipping time and costs 
would deliver fresher food at a potentially cheaper, 
and definitely more environmentally friendly, price. 

So far, BrightFarms has advised on greenhouses 
atop the Manhattan School for Children; and the 
Forest Houses affordable housing project in the 
Bronx. It’s currently developing the world’s largest 
rooftop farm in partnership with the A&P chain of 
supermarkets — 100,000 square feet of glassed-in 
growing space in Brooklyn that will grow a million 
pounds of produce a year, feed up to 5,000 New 
Yorkers, employ 25 full-time workers, and divert 
almost two million gallons of water from the city’s 
sewer system each year. 

But BrightFarms isn’t limiting itself to rooftops, 
many of which aren't engineered to take the ad- 
ditional weight of a large growing operation. In 
Kansas City, Missouri, BrightFarms has inked a deal 


to build a 100,000-square-foot greenhoused farm in 
the Berkley Development Park, a 45-acre riverfront 
site targeted for a mix of homes, offices, and stores. 
The $4-million farm is expected to create 25 jobs and 
produce more than a million pounds of produce a 
year. A twin of the project is to be built in St. Louis, 
in partnership with the Schnucks supermarket chain, 
and other projects are being developed in St. Paul 
and Oklahoma City. 


FARMING DETROIT 

However, urban farming doesn't have to be all 
about food, as John Hantz is proving in Detroit. 

Once the U.S’s fourth largest city and a symbol of 
American industrial power, Detroit is bankrupt and 
in serious trouble. It has lost more than half of the 
two million people who lived there during its heyday. 
More than a quarter of its 139 square miles, encom- 
passing more than 200,000 individual land parcels, 
are abandoned. As a result of tax foreclosures, the 
city and its school district now own about 25% of 
Detroit’s real estate. The city is so broke it can’t even 
afford to hire contractors to tear down all the derelict 
houses. “Detroit will probably be a city of 700,000 
people when it’s all said and done,” Doug Rothwell, 
CEO of Business Leaders for Michigan, told Fortune 
magazine. “The big challenge is, what do you do with 
a population of 700,000 in a geography that can ac- 
commodate three times that much?” 
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Hantz has come up with the answer: You create 
the largest urban tree farm in the world. 

Hantz is the founder of Detroit’s Hantz Group, 
which began as an investment management firm and 
has morphed into a conglomerate owning businesses 
as diverse as a bank, a private jet charter service, and 
a bowling alley. Passing block after block of urban 
blight on his way to his office each morning, Hantz 
evolved a plan: invest as much as $30 million to buy 
up to 10,000 acres of vacant city land, clear it, and 
plant high-value tree seedlings — maples and oaks, 
primarily. After a few years, the trees could be sold as 
nursery stock or raised to maturity, generating cash 
while reclaiming city lots. 

The city signed on. Last December, it agreed to 
sell Hantz 1,500 lots at $300 each. The deal raised 
howls among inner-city residents who complained 
that, if the city was selling lots at giveaway prices, the 
land should go to folks in the neighborhood instead 
of to a corporation. The city council overrode the 
concerns, pointing to the larger social benefit that 
Hantz’s plan would bring and the financial difficul- 
ties individuals could face in trying to put individual 
lots in down-at-the-heels neighborhoods to equally 
beneficial uses. 

Why trees? The 1,500 lots Hantz has committed to 
buy cover 150 acres “and that would be a lot of salad 
greens,” says Mike Score, president of Hantz Farms. 
Also, residents in the neighborhoods where Hantz is 
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Hantz Farms President 


Mike Score, above, in an 
empty lot that investor 


John Hantz hopes to 
plant as a tree farm. 


Brian Widdis 


WHAT CAN YOU D0? 


How can you support 


urban farming? 


@ Buy locally grown 
made products. Keep 


money in your community! 


and 
the 


@ If youre a community- 


minded entrepreneur, put a 
ake a 


team together and m 


grassroots investment in this 
emerging trend, particularly 
if no grocery store serves the 


community. 


@ Encourage community 


and local youth groups 
to use urban farming as 
a jobs training program, 
and seek support from 
local governments and 


community leaders. 


Do you have other ideas? 


Tell us at comments@ 


trendsjournal.com. 
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urban farming 


There is no shortage of 
wasted land and struc- 
tures in every major 
Rust Belt city — space 
that could be converted 
from eyesores to places 
for growing things and 
feeding people. From 
left: Toronto, Ontario; 
Fort Wayne, Indiana 
Above: Jim Rankan/The Toronto 


Star/ZUMAPRESS.com; Center 
leftt: Mark Kortum via Flickr 


A grove of oak saplings 
planted in Detroit by 
Hantz Woodlands. 


Dr. Rob via Flickr 
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launching its venture didn’t want to see bare garden 
patches for six months of the year, were concerned 
that a food farm might use chemical pesticides, and 
worried that fields of edibles would encourage the 
city’s already ample population of rats and other ro- 
dents. Besides, the fields would need to be fenced to 
reduce pilferage, making the plots more costly and 
less visually attractive. 

“We didn’t set out to grow food,” Score emphasizes. 
“Our intention was to do something on a large scale 
to help make the city more livable and recover our 
expenses over time.” 

Hantz and Score considered planting Christ- 
mas tree fields, but — in addition to also inviting 
pilferage — the idea didn’t please the target area’s 
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residents. So the company settled on the idea of 
hardwoods. 

But Hantz can do more with the land than sim- 
ply watch his trees grow. The farm could cultivate 
ornamental shrubs under the tree canopy and sell 
them as nursery stock or to homeowners. Varieties 
of gourmet mushrooms can be grown on trees and 
in wooded areas; genuine maple syrup is a sought- 
after delicacy. Bees could be hived on the land and 
produce commercial products such as honey, pol- 
len, and beeswax. As the trees mature, the park-like 
lands could be rented as sites for weddings, family 
reunions, and other special events. 

So far, Hantz Farms has reclaimed 6.5 acres around 
its office building. Its agreement with the city calls 
for it to buy a total of 1,500 lots, raze at least 50 con- 
demned or dangerous structures, mow all properties 
at least once every three weeks in season, and plant 
15,000 trees. Score expects to complete the one-time 
tasks well within the two-year window called for in 
its agreement. 

In addition, the 15,000 trees will fit comfortably 
on I5 acres, leaving the rest of the land open to other 
possibilities. As neighborhoods see results and be- 
come comfortable with Hantz and his company, 
“they might ask us to do something other than plant 
trees,” Score says. 

Whatever that might be, it’s not likely to be labor- 
intensive. Hantz Farms is mowing about 350 lots 
— roughly 20 acres — with a total payroll of two full- 
time employees and one part-time and expects to 
add no more than another three or four. The farm’s 
economic benefits are expected to be indirect: Hantz 
is reducing the city’s inventory of derelict land and 
adding parcels back onto the tax rolls. 

As weedy, abandoned lots are beautified, the value 
of surrounding houses and neighborhoods increases 


urban farming 


and people become more inclined to continue liv- 
ing in them — or even return to them — instead of 
abandoning them and fleeing elsewhere. Businesses 
stay and grow where people live, reviving the local 
economies in the rescued neighborhoods. There's 
more growing here than trees. 

Hantz’s approach was tacitly supported by the 
Detroit Future City plan unveiled in January. Under 
the plan, the more densely populated parts of Detroit 
would be shored up with cash investments, improved 
infrastructure, better public transportation, and 
other services, such as job training programs. People 
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From center: Vacant 
industrial buildings in 
Hartford, Connecticut; 
and Cleveland, Ohio 


still in neighborhoods losing population would be 
given incentives to move to more populous areas, 
bringing additional vitality to those neighborhoods 


and concentrating city services. The abandoned Center: Carl Hartley via Flickr; 


parts of town would be given over to environmental Right Noah Nicholas via Flickr 
uses, including farms and urban forests. 
Detroit also has endorsed a Michigan State Uni- 
versity plan to explore the possibility of establishing 
a $100-million urban agriculture research center on 
100 acres in the city. With luck, some of these plans 
will be able to blossom even while Detroit is in the 


throes of bankruptcy. IP] 


There is a new fortune in local food 


Urban farming, as it responds to economic and 
environmental necessities, promises to solve several 
persistent problems for cities. 

A permanent national water shortage in the U.S. — 
aggravated by climate change — is shrinking produce 
yields from conventional farming (see “Tapped Out” 
in this issue). Indoor hydroponic farms cut water use 
by 90% or more, compared to conventional farms. 

Indoor urban farms control their own weather and 
reduce crop exposure to pests and disease, producing 
higher yields. As a result, there is far less need for fer- 
tilizers, pesticides, and other additives that more and 
more people shun. 

Food that travels burns fuel, runs up its cost, and 
loses freshness and nutritional value by the mile. 
Local food is fresher, healthier, and tastier. 

Many heartland cities are rife with abandoned 
industrial buildings, which have the vast expanses 
needed for large-scale growing beds. Most sites are 


already connected to industrial-scale power sources 
that urban farms need to run their lights. 

The loss of inner-city manufacturing has left be- 
hind a generation of unskilled, unemployed young 
people. Urban farms are training grounds that im- 
part skills to these persons and prepare them for jobs 
that pay reasonably well and can't be outsourced. 

As they lost their populations, many inner-city 
neighborhoods also lost their supermarkets and 
remaining residents have been left to build diets on 
what’s available from convenience stores and fast- 
food joints. Urban farms grow fresh produce in the 
middle of these “food deserts”, enabling residents to 
improve their diets and their health. 

Buying products made locally keeps more dollars 
in a community instead of shipping them to regional 
and national corporate offices. More money ina 
community means more investment, more busi- 
nesses, and more jobs. EF] 
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Gold bars weighing 
between 50 grams and 
1 kilo are displayed in 
an office of French gold 
supplier CPoR company 
in Paris. CPoR launched 
a range of “mini-bars” 
aimed at tapping into 
growing interest in the 
precious metal. 


REUTERS/Jacky Naegelen 
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Is gold still golden? 


Don't ask the “experts 


By Gerald Celente 
PUBLISHER 


Turn on the cable business shows, read the 
financial papers, listen to the media’s prized 
“experts,” hear it from billionaires, and most 

of all, pay attention when Mr. Big speaks. The 
message is essentially the same: Gold is a loser’s 
game. 


We begin with media favorite Nouriel Roubini, 
New York University’s own and a member of the 
White Shoe Boyz Club. Forbes referred to Roubini 
as “a very elite public intellectual” as he made global 
business news in June with this prediction: “Gold 
prices are likely to move much lower, toward $1,000 
by 2015.” 

Ridiculing “gold bugs — a combination of para- 
noid investors and others with a fear-based political 
agenda — (who) were happily predicting gold prices 
going to $2,000, $3,000, and even to $5,000 ina 
matter of years,” the Presstitute media conveniently 
ignored the fact that in 2009, when it was trading at 
$1,122 per troy ounce, Roubini was “happily predict- 
ing” that “gold at $1,500 is utter nonsense.” 
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Roubini also stated back then that “since gold has 
no intrinsic value ... there are significant risks of a 
downward correction rather than a rapid rise to- 
wards $2,000, as today’s gold bugs claim.” He added 
gold “looks suspiciously like a bubble.” Yet, although 
Roubini “looks suspiciously” ignorant when it comes 
to forecasting gold prices, the Presstitutes keep quot- 
ing him despite his failed track record. 

Yes, | was one of those “gold bugs” who predicted 
“Gold $2,000.” And as it turned out, gold hit $1,923 in 
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Nouriel Roubini consistently argues against gold 
prices rising, but he consistently gets it wrong — 
particularly the long-term trend line. 


TREND FORECAST 
Gold is golden! 


gold again! 


THE UPSIDE PROSPECTS FOR GOLD continue to outweigh any downside potential. 


On June 26, when gold was trading at $1,233 an 
ounce, I had forecast in my Trends in the News segment 
that it was near the bottom of its trading range, and it 
could go $100 to $150 lower. Nonetheless, 1 maintain 
my long-held forecast for gold to reach $2,000 an ounce. 
Why? Because there will be no meaningful economic 
recovery, and central banks will continue to debase their 
currencies by keeping interest rates at record lows as the 
government keeps printing money to boost growth. 

For example, despite earlier promises this year by the 
Chinese government to reign in speculation by banks 
and investors, the state newspaper, Beijing News, quoted 
China’s Primier Li Keqiang in July saying the govern- 
ment would not allow the country’s gross domestic 
product to fall below seven percent. 

Yes, gold can drift lower. In fact, it may be a year or 
two before it climbs above $2,000 per troy ounce. But for 
me, gold is a long term investment. At some point the 
central bank money-printing, low-interest-rate, stimu- 
lus Ponzi scheme will end. And when it does, the gold 
bulls will be breaking old records and setting new ones. 

Moreover, there are two new factors driving gold 
prices today that did not exist in 1980 when gold began 
to crash from its $850 high. (I remember it well. I bought 


September 2011, falling shy of the mark by less than 
$80. And, unlike Roubini (and just about everyone 
else that 1 know of), only | forecast the beginning of 
the Gold Bull Run in 2001 when gold was trading at 
$275 an ounce. 

Roubini isn’t alone when it comes to the prevailing 
wisdom among the Wall Street gang that gold has 
no intrinsic value. Warren Buffet, America’s favorite 
billionaire, has made a sport of laughing off gold 
as nothing more than something that “.. gets dug 
out of the ground in Africa, or someplace. Then we 
melt it down, dig another hole, bury it again and pay 


people to stand around guarding it. It has no utility. 


= 
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Warren Buffett, the Wall Street investment darling, 
is staunchly anti-gold. 


100 ounces at the inter-day high of $875.) 

This important fact is never discussed: During the 
1970's gold rush, it was mostly a US centric market. The 
same held true for silver. The markets were so thinly 
traded that the infamous Hunt brothers were accused 
of manipulating silver prices. Back then, there was no 
Russia or Eastern European players buying and selling 
precious metals in the commodities markets. Everything 
east of the Berlin Wall was locked behind the Soviet 
Union's Iron Curtain. China, India Brazil, Singapore 
and Indonesia, among others, were not major gold play- 
ers, if they played at all. 

Today, gold demand has gone global. 

Another factor that makes the future of gold brighter 
today is that lower gold prices have spurred excessively 
strong demand for physical gold, particularly among 
Asian investors. That did not happen when gold prices 
fell throughout the 1980 and 1990°s. With demand 
for physical gold rising sharply, there is also speculation 
of shortages resulting from less supply coming on the 
market from gold miners because prices are at or near 
production costs. 

For me, gold, as it has been since the beginning of 
recorded history, remains golden! 


Anyone watching from Mars would be scratching 
their head.” 

Anyone watching from Earth “would be scratch- 
ing their head,” wondering how could Buffett, who 
devotes his entire life to making money, could forget 
gold’s 5,000-year history as money? 

As gold prices began to plummet this past spring, 
Buffet was asked if he’d buy some if prices fell to 
$1,000 or $800 an ounce. He replied, “No. Gold’s not 
reproduced or anything since I wrote about it a year 
or two ago. It just sits there, and you hope somebody 
pays you more for it.” 

Yes, “it just sits there.” And gold has been sitting 
around since recorded history as a measure of wealth 
and value. Empires fall, nations evaporate, fiat cur- 
rencies disappear, but gold has forever stayed golden. 

Is it arrogance, ignorance or just the White Shoe 
Boyz’ intent to whitewash history, erasing from it 
the cultural, religious, intrinsic and monetary magic 
that shines on gold? Or is it the bankers’ and govern- 
ments’ grand plan to con the common folks into 
believing their paper and paperless cash is more valu- 
able than gold? After all, you don’t dig cash out of 
the ground and it can always be printed and digitally 
manufactured in America, Europe, China, Brazil, 
India or “.. in Africa or someplace.” 

From Buffett we go to Federal Reserve Chief Ben 
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gold again! 


Bernanke. “The Banksters’ Mr. Big” should have Why d oes back then were declaring their policy of flood- 

been the headline splashed across the front pages ing markets with phantom money would kick off 

of newspapers around the world and the lead go ld remain another borrowing and spending spree, it in fact 

story of every news broadcast after Bernanke’s s kicked off a gold buying frenzy, pushing the precious 
Ine o a precious ee 

testimony in front of the House Financial Services metal above the psychologically important $1,000 an 

Committee hearing on July 17. Bernanke, in just meta |? ounce. And that should have been read as a “no con- 


one simple sentence, not only explained why gold n 
is and will remain a very precious metal, but more If we were 
importantly, why central bank monetary policies 
have failed, are failing and will continue to fail to 


fidence” vote against the government’s policy. 
Whether 20009 or 2013, the correlation between 


= rising gold prices and cheap money policy was both 
to tig hten officially denied and officially misunderstood. Fol- 


reignite economic growth: “If we were to tighten po li cy, the lowing the July hearing, Bernanke, in response to a 
policy, the economy would tank,” Bernanke ad- question about why gold prices have been volatile, 
mitted to the committee. econo my 


told the Senate Banking Committee that “nobody 


Aside from Agence France-Presse (AFP), thatone ”WOU ld tan k. "really understands gold prices and 1 don’t pretend to 


sentence that summed up the failure and futility 


understand them either.” 
of Fed policy was not reported by The Associated Fed Chairman In the world of subservient behavior to Com- 
Press, The Financial Times, The Wall Street Jour- Ben Bernanke manders in Chief, higher authorities, elected of- 
nal, The New York Times or any major media. testifying before ficials and bureaucratic higher-ups, it made perfect 
However, what didn’t make the mainstream 5 sense that if “he,” the esteemed Federal Reserve 
Congress in July 
news was old news to Trends Journal subscribers. 


chief didn’t understand gold prices, then “nobody 
really understands gold prices.” 

Shortly following Bernanke’s testimony, at which 
he essentially reassured the financial markets that 
the Fed would continue its $85 billion per-month 
bond buying spree and would keep interest rates 
near zero, the “nobodies” of the world who really 
don’t understand gold prices were back on a gold 
buying binge: , 


In my September 2009 Trend Alert®, “Cover up, 
not Recovery,” 1 wrote: “What is ballyhooed as Te- 
covery’ is nothing more than a cover-up; papering 
over historically unprecedented financial losses 
with historically unprecedented trillions of dollars 
spun out of thin air, backed by nothing, and pro- 
ducing practically nothing.” 

And while the president and the Presstitutes 
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Bernanke missed the 
housing crash, too 


Wrong Again Ben was wrong again. “Gold is an 
unusual asset,” Bernanke said at the July hearing. “It’s 
an asset that people hold as disaster insurance. A lot 
of people hold gold as an inflation hedge. But move- 
ments of gold prices don't predict inflation very well, 
actually.” 

Well, “actually,” since he “didn’t pretend to under- 
stand gold prices,” it made sense that his assessment 
on “movements of gold prices” was, in part, non- 
sense. Yes, people buy gold as both disaster insurance 
and as an inflation hedge. But what “Helicopter Ben,” 
(a nickname earned for his willingness to dump end- 
less supplies of money into the faltering economy) 
doesn't get is that people like me also buy gold as a 
hedge against currency devaluations. 

Even former Fed Chairman, Alan Greenspan, the 
cheap money chief engineer and mastermind behind 
the ruinous policies that culminated in the Great 
Recession, acknowledged what we and other gold 
buyers have been saying for years: flooding the mar- 
ketplace with massive amounts of money devalues 
paper currencies: 


oÅ =a =” 
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Despite President Obama's praise 
for Bernanke’s “ ... bold action and 
out-of-the-box thinking,” the Fed 
chairman boasts a long losing streak 
of making wrong economic forecasts 
and misreading the economic tea 
leaves. 

Ina CNBC interview, July 29, 2005, 
the Harvard-graduated, former Princ- 
eton Professor of Economics, Fed 
chairman was asked: 

Q. “Tell me, what is the worst-case 
scenario if we in fact see [real estate] 
prices actually come down substan- 
tially across the country?” 

A. “Well I guess I don’t buy your 


gold again! 


premise. It’s a pretty unlikely possibil- 
ity; we have never had a decline in 
house prices on a nationwide basis.” 

Speaking before Congress 18 months 
later (28 February 2007), as the sub- 
prime mortgage fiasco deepened, 
Bernanke said: “There is not much 
indication at this point that subprime 
mortgage issues have spread into the 
broader mortgage market which still 
seems to be healthy.” 

Regardless of how many new egre- 
gious failures the governmental and 
bureaucratic nobility add to their old 
egregious failures, rarely are they held 
accountable. 四 


Greenspan was surprised! QE3 arrived. Yet, two 
years later, when asked by Congress, “Are you print- 
ing,” Bernanke answered, “Not literally.” 

Just days before gold shot up some $40, Bernanke 
also speculated that “one reason gold prices are lower 
is that people are less concerned about extreme out- 
comes, particularly negative outcomes, and therefore 
they feel less need for whatever protection gold af- 
fords.” So he reasoned, “Gold price going down is not 
necessarily a bad thing from that perspective. It sug- 
gests people have somewhat more confidence, and 
are less concerned about really bad outcomes.” 

By mid July, the world and nation were becoming 


more concerned about “really bad outcomes.” 
s 
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ae Trouble Puzzles 
Fed Chief Too 


The economy's continuing struggles aren't just confounding che 
Americans. They've also stumped the head of the ase Po Sa 
i Ben Bernanke told reporters Wednesday that U 
ere signs of deterioration in the econ- 


ht off guard by recent 
eae te He could continue into next year. 


ist- 


omy. And he said the trou 


“We don't have a precise re s 
» Bernanke said. He said the weak housi 


ing, 


ad on why this slower pace of growth is pers 


ng market and problems in the 
tent than we thought.” 


Fed's Massive Stimulus Ha 


d Little Im 
pact: Gre 
The Federal Reserve's massive stimulus pro enspan 


i % sis l 
banking system might be “more per i dee ae are 
ief’ t warning yet that 
ae ee a an ie he had said the factors work- 
serious C : 


For several mon! hads 
ing against economic growth a ene P 
i dnesday stood 1 
The Fed’s statement We pee ae 
view when officials last met, eight weeks ago. At that time, the 
said the job market was gradually improving. 


(Associated Press June 22, 2013) 
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another view 


This health 
care crisis 
is personal 


While the U.S. calls 

' itself a superpower and 
spends billions fighting 
in other countries, 
millions of U.S. citizens 


lack basic needs 


_ Photos and story by 
Rod Lamkey Jr. 
ZUMAPRESS.com 


Left: After having nine of his own teeth pulled 
just minutes before, Carlos Johnson, 51, holds the 
hands of his wife Sheila, 50, both of St. Charles, 
Virginia, as she has 16 of her teeth pulled out by 
dentist Dr. Mike Miller. 


Above: Dentist tools are arranged in trays at the 
clinic. The Remote Area Medical was founded in 
1985 by Stan Brock, and is a publicly supported all- 
volunteer charitable organization. 
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Jonathan Cleek, 
25, and his 

wife Tonya, 24, 
of Kingsport, 
Tennessee, settle 
in for the night 
in the parking 
lot of the Bristol 
Motor Speedway. 
They are joined 
by hundreds 

of others who 
are waiting 
overnight for the 
chance to be seen 
by volunteer 
doctors, dentists 
and nurses. 
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Uninsured and under insured patients lined up for hours — even days — to receive free medical, dental 


and eye care for the annual Remote Area Medical (RAM) clinic in Wise County in Southwest Virginia. The 


three-day marathon draws people from the coalfields of Appalachia, where nearly 20 percent of people lack 


insurance. Doctors, medical students and other volunteers work outside their comfort zone to treat thou- 
sands who come to receive care. The 2012 event saw more than 5,000 people, with doctors performing an 
estimated $1.9 million in free care, including more than 3,300 tooth extractions, 2,600 medical procedures 
and 800 eyeglasses made on-site. Although it was founded decades ago to bring medical care to villages in 
the Amazon rainforest, the group now does more than 60 percent of its work within the US. 

The clinic set up a M.A.S.H.-style field hospital at the Wise County Fairgrounds. Under a huge tent are 
rows of dentist chairs, and there are trailers for mammograms, dentures and x-rays. Buildings which nor- 


mally house farm animals during the county fair are now used by doctors for vision tests and an ER station. 
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A worker pauses to look over 
the scene under the large 
dentist tent. The doctors, 
dentists and support work- 
ers take part in these clinics 
at their own expense. 


Fi Makeshift medical exam stations are set up with bedsheets held together with string and clothes pins. 


another view 


ibratung 50,008 Pitienay 
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Dentists and their assistants work on patients 
under a large tent where hundreds of patients with 
inadequate health care and insurance seek needed 


medical attention. 
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View from the Mount 
of Olives to the West 
Bank and the Israeli 
wall. Is building walls 
and more settlements 
in occupied territo- 
ries a road to peace? 


Wolfgang Kumm/ 
DPA/ZUMAPRESS.com 
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The one-state solution 


By Eldad Benary 
CONTRIBUTING EDITOR 


What has been clear for decades to a steadily increasing number of people inside and outside 


of Israel, has now become fact that no rational person can deny: The so-called Two State Solution 


(TSS) is dead. In fact, it never was alive; it is not possible to implement, no matter what American 


or international pressure (if any) might be applied. 


The continuous confiscation of Palestinian lands 
worked. The building of government-designed, -en- 
abled and -fully supported settlements with massive- 
ly subsidized housing to attract Israelis, who often 
do not have any religious or ideological motives but 
want a nice house at an affordable price, worked. 

This strategy worked so well that 10% of Israeli 
Jews (about 600,000) now live in those settlements 
and in the officially annexed “East Jerusalem,” which 
expanded about ten-fold the footprint of Jerusalem 
since before 1967. 

Some 20 peace initiatives (mostly American) based 
on the TSS were successfully scuttled by Israel. The 
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tactic was formulated over 40 years ago by former 
Israel Defense Forces’ Chief of Intelligence: 

If anyone had any doubts, one of Israel's most 
respected leaders, who never minced words, said it 


clearly long ago and it’s true today: y 
I 
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Chief of In telligence Gen 
2 November 1973 


If anyone had any doubts of what the strategy was, 
consider the words of one of Israel’s wisest, who 


And former Israel Attorney General clarified much 


later: 和 
stated them clearly 40 years ago and they still hold s 
y 40y 8 y b 
true today: “We enthusiastical] 
: ly chose to become : i 
nati a colonial . EPE 
ae? cecal treaties, expropriating lands, transferring society jgnoring inter. 
Ccupied territories, en i rring settlers from Israel 
‘cy has always been the idea activities. Passionat i a finding justification f al fe 
Ò “The guideline of our policy ace anda latent wat two judicial syst : y desiring to keep the occupied territori or all these 
that a permanent situation of no pe ase ee r ems one - progressive, liberal - in Israel; and z we developed 
is the best situation for us, es 2 ae stronger year regime in the sce 本 territories. In effect, we ne oe a 
$ . we are DEC : iti i i erritories imm ei 
a a ofimpending m ae Oppressive regime exists to this day,” ad following their capture That 
bY yeo hting may break out > Israel’s former Atto ve 
possi emer eae be short and Salary 3 March 2002 ™ey General Michael Ben Yair, 
j IC. 
2 ae in advance, since the gap Las ae 
gaara ps is increasing In this way We ST?) criminally 
a occupation to further couse we are living 
7 into . ; 
mischievous policy has led us (The short Op-Ed that includes the above is worth 
h today” : eee 
throug oe November 1973 reading. It can be found at; http://www.haaretz.com/ 
Yeshayahu Le : fox twenty-five years hasen/pages/ShArt.jhtml?itemNo=136433) 
“We have not been cre ee en no more than Moreover, an unheeded dire warning was sounded 
J Cc : 
— all declarations to caus lies. There is of ae by Israel’s greatest statesman and most passionate 
ts OF s 
coloured ee could have made peace ees defender. From an Op-Ed by Abba Even (Eban), the 
ance j to be i i ee 
is se ifwe had wanted to. However, r i noe pts to longtime Israel foreign minister and ambassador to 
al al 
emphasized that we o ee with premedita- The UN and the USA in the New York Times of Feb. 
t have delibera! $ » ; 
人 every possibility of doing 50- 24,1988: s 
tion, 
Yeshayahu Leibowitz, 30 November 1973 I 
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An Israeli Bedouin woman is about to be led away from the ruins of the home she was living in near the southern village of al-Arakib 


near the Bedouin town of Rahat. 
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i ich was never envisione 
i i d population (whic! 
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of avoiding ae relationship and any chance of a oo © Israeli options.” 

> ees o viable and the most catastrophic of all the 
status quo is the 


New York Times, 24 February 1988 


The TSS is dead. It was never alive. So, what now? 
Israel has an opportunity to implement the only 
rational solution that can stop the mutual bloodshed 
and bring peace and prosperity to Israel and the Pal- 
estinians — namely the One State Solution (OSS). 
But an enormous roadblock remains. The OSS will 
be meaningless unless Israel abolishes its longstand- 
ing false claim of being Jewish and democratic, and 
becomes a real democracy, a state of ALL its citizens. 
To explain: In Israel, within the Green Line (pre 
June sth 1967 border), the Israeli Palestinians who are 
Israeli citizens were always and still are heavily and 
officially discriminated against by rules and regula- 
tions. The Palestinians in the Occupied Territories 
(OT) live under full cruel apartheid rule, as stated 
above by former Israel Attorney General Ben Yair. 
We witness these days the bitter reality of the Is- 
raeli Arab Bedouins, who are being evicted from their 
own lands by Israeli government officials, army and 
police. The Prawer Begin law has passed first reading, 
and likely to become law. Some 40,000 Bedouins will 
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be dispossessed of their lands without legal recourse, 
probably even more later. 

The Bedouin village of Al Arakib has been destroyed 
by the police and IDF over 50 times. While Israel 
Arabs live in a so-called democracy, they are usually 
left wanting when it comes to budgets for their school 
systems and municipal services. When a Israeli citizen 
marries a Palestinian from the OT, they are not al- 
lowed to live in Israel with their spouse. These are just 
a few examples of a long list of discriminations. 

Asmall minority of Israelis advocates changing 
Israel from the oxymoron “Jewish and democratic” 
state to “a state of all its citizens” — one that is a true 
democracy where all enjoy equality before the law. 

Such a democratic Israel and an undivided Jeru- 
salem shared by Jews and Palestinians is the only 
solution that will benefit both peoples and the entire 
Middle East. 

The main reason for the founding and existence of 
Israel was to be a safe haven for the Jews. Tragically, 
since 1945, some 25,000 Israelis were killed there, 
many-fold more than in the rest of the world com- 
bined. Israel becoming a country of ALL its citizens, 
living in peace with the Arab world, would fulfill the 
original goal. It would stop the bloodshed and stabi- 
lize the Middle East. 

Perhaps it is not too late for that to happen. If 
enough Israelis and Diaspora Jews recognize the seri- 
ousness of the situation and work seriously to make 
Israel a true democratic state, it can still happen. 


HOUSING TREND 


If rates rise, watch housing fall 


Interest rates are tough 
to predict but as they 
climb, the bloodied 
housing market will 
suffer. We forecast 
when interest rates top 
5 percent the fledgling 
housing market will 
falter. 
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By Trends Research Institute Staff 


Interest Rate Recovery: Home ownership in the US. 
is back where it was two decades ago. How low can 

it go? As go interest rates, so goes the U.S. real estate 
market. If the 30-year fixed mortgage rate hits 5 per- 
cent, the real estate market will dive. 

From Canada to China, as the global economy 
slows, red-hot housing markets will cool and bubbles 
will burst. These are the trends as we see them. Is now 
a good time to buy or sell? Only you can decide what’s 


best for you. 


GEOPOLITICAL TREND 


Powder Kegs: Egypt, Tunisia, Syria, Yemen, Libya, 
Bahrain are, to varying degrees, in civil war. Should 
NATO, Israel, the Arab League, Lebanon and the 
United States continue their active roles in supplying 
money, men or material to the conflicts, civil wars will 
spread beyond their borders, destabilizing the region. 
More intervention and more bloodshed. Has your 
government fixed the myriad problems plaguing your 
country? Once politicians are capable of fixing up 
their home front, then, and only then, do they have 
the moral right to suggest how other nations should 
behave or intervene in their business. If you want your 
money going to improve your country, and not to war, 
stand up and speak out because the trend line is clear: 


War is on the horizon and intervention is in the cards. 


CURRENCY TREND 


Broken China: China’s economy, the world’s second- 
largest, is poised for the weakest expansion in nearly 
a quarter of a century. One of the engines for global 
growth following the Panic of ’08, its stock market is 
on a $750-billion losing streak. With the country’s per- 
capita income 88 percent lower than in the U.S., an 
economic contraction will not only be bad for world 
business, it could lead to mass domestic unrest. 
Rather than risk civil disorder, we forecast China 
will pour trillions of yuan into its economy to keep it 


growing. The more they print, the weaker their cur- 
rency. What’s bad for the yuan is good for gold. De- 
mand for gold bars and coins in China is at an all-time 
high. And according to the World Gold Council, China 
is expected to overtake India as the world’s top bullion 
consumer this year. 

Is buying gold better than holding paper currencies? 
We vote for gold. 


CRIME TREND 


Riding the Prevention Wave: Social scientists claim 
there is no scientific proof that as the economy de- 
clines, unemployment grows, and that as more people 
go into poverty, crime doesn’t rise. Want to bet? “Cop- 
per theft ‘like an epidemic’ sweeping U.S.” (CNBC). 
The crime prevention business in all its forms — 
alarm systems, security services and even self-defense 
courses — is on track for strong and sustained growth. 


LIFESTYLE TREND 
Clean Food: The anti-GMO trend in America is 


gaining momentum. Chinese parents are scouring 
the world to find safe baby formula. Europeans who 
thought they were eating beef were eating horsemeat, 
and Chinese who thought they were eating lamb were 
eating rats. The bottom line: demand for organic, 
farm-fresh, all-natural products will increase as food 


safety concerns grow. E] 
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As a Trends Journal subscriber, you'll stay 
on top of what’s really happening in the world 
between quarterly issues with exclusive access 
to Gerald Celente’s Trends in the News weekday 
video broadcasts. 


Unlike the dumbed-down fare that dominates 
network and cable broadcasts, Celente delivers 
provocative, pertinent and entertaining 
insights, trends analysis and forecasts that you 
won't find anywhere else! 


Subscribe today at 


MICHAEL BLOOM 


“I love the Trends In The News feature! 
Where can you get a daily breakdown of 
the news like that anywhere else? I search 
through articles on many news sites and 
websites every day, but Gerald always 
brings something new to the table in order 
to think about things in a different way. It’s 
like having a great professor in your living 
room every night. Do you have to agree 
with everything? No — but damn it, listen 
and learn something!” IMC, Mich. 


“Real news, real truth and Gerald 
is a real human.” fludog1, online 


Tune in Trends in the News every Monday through Friday 


